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Every Elliott Address Card has a patented index 
notch in the top. By inverting it in the file each sten- 
cil'instantly becomes a self-indexing tab card. 


_in 8 standard colors and in 5 special colors — 
specially designed for easy color indexing. © 


No gloves needed when Elliott Address Cards 
are used. They can be handled with bare 
hends without fear of ink or metal stains. 


t 


No expensive embossing operation required 
to make stencils—you do it on any standard 
typewriter, as quickly and easily as ad- 
dressing an envelope. 


MODEL 300 PAYROLL MACHINE -- For pay- 
rolis of 200 or more. Electrified. Equipped with 
Sheet Lister. Will skip and repeat. Many special 
attachments available. Smaller or larger models 
available, according to your own special payroll 
requirements. 


MODEL 80 ELECTRIFIED Lowest priced 
electric addressing machine in the world; 
knee lever control; automatic form eject- _ 
ing; addresses loaded and unloaded by _ 
the trayful. 


Elliott Addressing Machine Co. 
_ 137 Albany St., Cambridge, Mass. 
- Please send me a copy of “Yesterday, Today and 
Tomorrow in the Addressing Machine Art.” 
Nome. 


MAIL THE COUPON for the full details of 
the simplifications and economies Elliott’s 
advanced engineering has made possible 
in mechanical addressing. 


in books 


The books reviewed may 
“4 be purchased through the 


c 
- 


Financial World Book Shop 


GENERAL MANpowWER. By John S. 
Martin. Published by Simon and 
Schuster. 307 pp. $2.50. The author, 
from 1929 to 1934 managing editor 
of Time now is that organization’s 
National Affairs Editor. He wrote 
the Wellsian type novel, ‘General 
Manpower,” during a recent ten- 
month sabbatical leave from Time. 
The story is that of a certain J. 
Orestes Jones who built up his own 
puny body into that of a superman 
and then commercialized this accom- 
plishment in General Manpower, Inc. 
From training men for athletics, 
Jones expanded his activities on an 
international basis and finally hired 
out entire armies, navies and airfleets. 
The climax centers around his great- 
est task, the “‘cauterization”’ for Hol- 
land and England of the Indies from 
the “Red Cells” surreptitiously es- 
tablished throughout the East Indies 
by the sovietized Asian Union. The 
expedition is successful, but instead 
of returning to Valhalla in the State 
of Man (formerly a part of Mexico) 
the army and navy of General Man- 
power, Inc., under a rebellious com- 
mander make for San Francisco. The 
insurgent troops attempt to conquer 
that city, the State of California and 
the entire country, but they are met 
by U.S. troops and a force of their 
own state, and that is the end of Gen- 
eral Manpower. 


x * 


From Sour To WPA 
Nuts. By Byron Hunt. Published 
by Maynard Miller. 220 pp. $1.00. 
This humorous satire is dedicated to 
“J.enore, an old sweetheart who is 
planning to end the Famines in China 
by curtailing the production of rice.” 
We further learn that Lenore is sel- 
dom at home and has many revolu- 
tionary ideas to be worked out by a 
brain trust. Another leading char- 
acter in this book is a “Great hu- 
manitarian” whose name, however, 

(Please turn to page 28) 
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By Charles J. Collins 


f The Return to Truth 


HANGES in general conditions 
are sometimes so gradual as to 


become, like reversals in the tides, 
almost unrecognized for a consider- 
able period after the event. The writer 
believes that a major occurrence of 
- the above character has recently taken 
place in this country and, because of 
its importance to the investor, would 


of its aspects. 


like to discuss the matter in several 
Reference is made to 
the waning influence of the Roosevelt 
Administration as an instrument for 
the further perpetration of the gross 
economic folly that has characterized 
its action over the past six vears. 


Change in Sentiment 


Since the Summer of 1933, when 
Mr. Roosevelt suddenly threw over 
the platform on which he was nom- 
inated and elected, and veered off into 
a series of radical social and economic 
experiments that have subsequently 
heen labeled the “New Deal,” business 
in the United States has been clearly 
dominated by political events, mostly 
to its retardation. Any important 
shift in the character of the power 
hehind political developments thus be- 
comes an item of considerable signifi- 
cance and merits full examination. 
\What are the signs that a change has 
now taken place, what has brought it 
about, and what does it imply with 
respect to the future? 

In the first place, as concerns evi- 
dences of the White House’s loss in 
power, are the elections of last No- 
vember. Consider that the Republi- 
can Party increased its strength in 
36 of the 48 states; that the five great 
industrial states of New York, Penn- 
sylvania, Ohio, Indiana, and Michi- 
gan each registered an almost identi- 
cal percentage shift in the popular 
vote from the Democratic to the Re- 
publican ticket; that of those con- 
servative or anti-New Deal Demo- 


The Trend Share 


crats whom Mr. Roosevelt set out to 
purge, all but one were re-elected. 
This is both a too wide upset and, as 
concerns the various areas, a too 
similar showing to support Mr. 
Roosevelt's contention that dissatis- 
faction with local conditions caused 
the change. Rather, it confirms Mr. 
Farley’s views of a nationwide “un- 
dercurrent” away from the New Deal. 

For additional signs of the change 
let us look at Congress. This body 
is traditionally the political arm of the 
government that is closest to the 
people. The lower House and one- 
third of the upper House must face 
the electorate every two vears. Con- 
sidered collectively, the members of 
the two Houses, unlike the President 
or the Justices of the Supreme Court. 
are in almost daily contact, verbally 
or by written communication, with all 
voters throughout the country. That 
Congress acknowledges the shift in 
popular favor—not necessarily against 
the Democratic Party, but most cer- 
tainly against the New Deal philos- 


—Talburt in N. ¥. World-Telegram 
Imagine Mr. Bergen’s Surprise 
3 


ophy that Mr. Roosevelt and his left- 
wing advisers have grafted on to the 
Party—is shown by its defeat of the 
Roosevelt Administration on the Su- 
preme Court issue in 1937; on taxes 
and on the Reorganization Bill in 
1938; and, in 1939, on every impor- 
tant point of issue that has so far 
come up for a test of strength as be- 
tween the two governmental arms. 


Favorable Sign? 


Another interesting sign of the 
times is the character of the public 
investigations that are now going on 
at the nation’s capital. During that 
period when New Deal radicalism 
Was on the rise in this country, those 
who were called upon the Congres- 
sional carpet to answer for the na- 
tion’s past sins were prominent pillars 
of the right, as a recent issue of the 
magazine, Time, points out. Such 
men as the heads of the nation’s larg- 
est banks, the president of the New 
York Stock Exchange, O. P. Van 
Sweringen, and eventually J. P. Mor- 
gan and partners were the monthly 
menu on which Washington dined. 
Today the scene has reversed. Cur- 
rently we find pillars of the left, such 
as Felix Frankfurter, Harry Hopkins. 
rank Murphy, and Madam Secre- 
tary Perkins, making newspaper head- 
lines by sitting across the table from 
the Congressional inquisitors. 

As a last but extremely significant 
evidence of the change that has come 
over public opinion may be cited the 
recent statement of the executive 
council of the American Federation of 
Labor. The council, after pointing 
out that “since 1929 the unemployed 
have numbered from eight to fourteen 
million continuously,” says that for 
the permanent solution of the unem- 
ployment problem it has no faith in 
“various forms of government spend- 
ing” but “we must turn to private in- 
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dustry.” The council then urges the 
Roosevelt Administration to give pri- 
vate industry “the widest opportun- 
ity” to expand. Here is labor speak- 
ing in the same language as that used 
by employers in Chamber of Com- 
merce resolutions of previous years. 
Why is the New Deal slipping? 
Because the movement, from the very 
beginning, has carried the seeds of its 
own destruction. ‘For if this coun- 
sel or this work be of truth, ye cannot 
overthrow it; but if it be of untruth, 
it will come to naught.” The New 
Deal represents a throw-back, such as 


has occasionally occurred in this na- 
tion’s political history, wherein eco- 
nomic and social quackery is fostered 
upon a temporarily distressed public 
by leaders who mistakenly feel that 
they can brush aside the experience of 
the ages and create a short-cut to the 
millennium. 

Whether, as individuals, we do or 
do not sympathize with the dictum, 
it has nevertheless been ordained from 
the beginning that man shall eat his 
bread in the sweat of his face. Hard 
work and self denial (in technical 
language, labor and capital, as Yale’s 


great William G. Sumner was wont 
to point out) are the only two things 
that have really contributed to the 
welfare of man on earth. Any sys- 
tem, even with the backing of so dis- 
tinguished an array of theorists as 
have crossed the White House portals 
since the summer of 1933, that, 
through extravagant expenditures, 
abuse of public credit, wasteful taxa- | 
tion, juggling with currency, and | 
arousal of class antagonism, inter- 
feres with the full functioning of 
private initiative and enterprise, must 
(Please turn to page 22) 


New Credits to a Defaulter’ 


Substantial financial help is being extended by our Government 
to Brazil; yet bondholders get practically no consideration. 


NDER some circumstances it 1s 

considered sound policy to help 
a debtor with new credits to restore 
his solvency. This applies to indivi- 
duals, private corporations and entire 
nations. Brazil is now in such a posi- 
tion with regard to her debts to this 
country. Invited by our Government, 
Brazil’s Minister of Foreign Affairs, 
Dr. Oswaldo Aranha, is now in 
Washington discussing political and 
trade problems affecting the two coun- 
tries. The primary objective of these 
conferences is apparently a stimula- 
tion of our trade with Brazil, with 
which we have always maintained 
very friendly relations. 

Despite the fact that we buy more 
from Brazil than we sell to her, that 
country at the present time is about 
$20 million behind in payments on 
current imports from this country, 
and about $10 million in profits from 
American enterprises in Brazil have 
accrued awaiting the allotment of 
foreign exchange. In addition, Brazil 
is in complete default on its entire 
foreign debt consisting of $357 mil- 
lion, £162 million, 229 million gold 
francs, and 8 million Dutch guilders. 

It is regrettable that in present 
negotiations with Brazil’s representa- 
tives, so little attention is being paid 
to this large bonded debt which is 
held by private investors. Said Secre- 
tary Morgenthau, “I have never taken 
any part, as Secretary of the Treas- 
ury, in the collection of private debts. 
That is not my concern. Brazil and 
other Latin American countries, for 
that matter, are not in default to the 
United States Government and that is 


my only interest as Secretary of the 
Treasury.” While technically correct, 
such utterances are unfortunate from 
an international point of view, inas- 
much as they are too easily interpre- 
ted by our South American and other 
debtors as an expression of official 
policy and therefore tend to lessen 
their efforts and willingness to stand 
by their contractual obligations. 
Because Brazil is not indebted di- 
rectly to the U. S. Government, the 


provisions of the Johnson Act do not 


apply to that country and _ legally 
it can obtain direct credits from our 
Government. Such help is apparently 
contemplated by Washington and in- 
tended for the support of the Brazil- 
ian currency, to help in the formation 
of a central bank patterned after the 
Federal Reserve System, and most 
important of all, to stimulate trade 
expansion. <A credit of $60 million 
in gold was extended to Brazil late 
last year by our Government for the 
protection of the milreis. The new 
trade credits will probably take the 
form of a revolving fund with the 
Export-Import Bank. 

In addition to political considera- 
tions this aggressive trade policy of 
our Government has been prompted 
largely by the strenuous efforts made 
by the European totalitarian states for 
the South American markets. How- 
ever, as far as Brazil is concerned, 
the United States last year increased 
its share in that country’s imports— 
as did Germany, our strongest com- 
petitor in that market. The gains of 
these two countries were made almost 
entirely at the expense of Great Bri- 


tain. Of total Brazilian imports for 
the nine months ended last Septem- u 
ber 30, the United States furnished 
23.8 per cent, Germany 25.1 per cent 
and Great Britain 10 per cent. For — 
the corresponding months in 1937 the | P 
respective figures were 21.6 per cent, 
24 per cent and 12.1 per cent. 

On the other hand, we sold Brazil . 
$55 million worth of merchandise for 
the first eleven months last year and s 
purchased $89 million, leaving a bal- ! 
ance in her favor of $34 million com- 
pared with $52 million for the entire 
year 1937. It is obvious that under 
such circumstances American export- 
ers are warranted in some misgivings 
when they have to wait for the pay- 
ment of their bills, and the grudge of 
of the American bondholder for not 
receiving anything on his legitimate | 
claims is easily understandable. Yet, 
the Government is ready to grant new 
credits to Brazil with no concern for 
private debts, which internationally | 
always rank junior to commercial | 
debts. But, with such a policy adopted 
for trade purposes, we should at least 
induce Brazil to make a legitimate 
effort to make payments within her 
capacity to pay through an arrange- 
ment with the loreign Bondholders 
Council, an organization which has 
the sanction and support of our Gov- 
ernment. Thus the American inves- 
tor would get some share of the 
benefits which the Government’s fi- 
nancial help would bring to Brazil, 
and which in the last analysis comes 
out of the pocket of the American 
taxpayer—including the holders of 
defaulted Brazilian bonds. 
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LTHOUGH the production of 

Diesel engines declined in 1938, 
the manufacturing industry did not 
experience a slump of the drastic pro- 
portions typical of most of the heavy 
industry and durable goods enter- 
prises. According to estimates pub- 
lished recently by Diesel Power, sales 
declined a little more than 20 per 
cent, in terms of total horsepower, 
from the previous year to an aggre- 
gate slightly less than 1.6 million h.p. 
This total, however, was much 
greater than that of any other year 
with the exceptions of 1936 and 1937. 
The probabilities are that output for 


1939 will exceed 2 million h.p. and 
establish a new high record. 


Diesel Infancy? 


Although the Diesel engine was in- 
vented many years ago, it is unques- 
tionable that it is still in a period of 
major secular growth. Improve- 
ments which have been perfected 
comparatively recently have added so 
greatly to the flexibility of the oil en- 
gine, widening the scope of efficient 
utilization, that it seems correct to 
regard the manufacturing industry as 
being in a relatively youthful stage 
despite the fact that it dates back to 
the nineteenth century. Seeking a 
fair perspective as a starting point for 
examining the industry’s prospects, 
the 1938 record should prove helpful. 


Widening 


The potentialities for large scale 
expansion may lie mainly in lighter 
engines, but last year’s orders and 
installations of heavy units were an 
outstanding feature. According to a 
compilation prepared by the magazine 
Diescl Power, there were more 
Diesels of 1,000 h.p. or greater ca- 
pacity on order than in any previous 
year. Efforts by the Federal Govern- 
ment to spur the ship building and 
other durable goods industries were 
partly responsible. Ship construc- 
tion contracts placed by the Maritime 
Commission and municipal and rural 
electrification projects created mar- 
kets for heavy Diesels and there were 
also important orders for light and 
power plants and other facilities in 
office buildings and other privately 
owned properties. Among the pri- 
vately sponsored projects, the de- 
velopment of Diesel-electric power 
plants for railroad locomotives was 
perhaps the most interesting feature. 
Although there was a very severe 
slump in the total number of locomo- 
tive orders placed in 1938, the decline 
was entirely attributable to the steam 
powered division, since new business 
in Diesel-electrics actually increased. 
The Railway Age reports a total of 
163 Diesel-electric and gasoline pow- 
ered locomotive orders, against 156 
in 1937. This record reflects mainly 
the increasing popularity of Diesel- 
electrics for switching units and high 


speed passenger trains. Engines for 
such installations range from 500 h.p. 
upward. The new “Silver Meteor” 
of the Seaboard Air Line is powered 
by a 2,000 h.p. Diesel-electric loco- 
motive built by the Electro-Motive 
Corporation, subsidiary of General 
Motors. 

The largest single outlet for Diesel 
engines, as in other recent years, was 
found in the tractor industry, but in 
this division, the volume of business 
reflected the general industrial slump, 
which was also apparent in the instal- 
lations of stationary Diesels. Pur- 
chases of Diesel units for truck fleets, 
however, showed an increase. The 
pioneer manufacturer of truck Diesels 
—Cummins Diesel Engine Company 
had a larger volume of business last 
vear than in 1937. 


Beneficiaries 


Several companies whose stocks are 
listed on the New York Stock Ex- 
change, including American Locomo- 
tive, Fairbanks, Morse, General Mo- 
tors, Ingersoll-Rand, National Supply 
and Worthington Pump, and a few 
such as Atlas Imperial Diesel En- 
gine and Cooper-Bessemer, with list- 
ings on smaller exchanges, offer 
heavy capacity Diesels of 500 h.p. or 
more. But in the heavy duty lines, 
these companies meet competition 
from a number of domestic and for- 


Wider acceptance of Diesels, especially in the transportation 


industries, indicates maintenance of secular growth trend. 
But large number of companies competing for the business 


limits the potential benefits for individual manufacturers. 
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eign manufacturers whose equities are 
not available to the public, and in 
most cases business in large Diesel 
units normally represents a relatively 
small percentage of total production. 

On the other hand, there are sev- 
eral companies, notably Caterpillar 
Tractor, Hercules Motors and Wau- 
kesha Motors, for which Diesel busi- 
ness is of first rank importance. 
Presumably these several companies, 
all well established independents, will 
continue to benefit from the continued 
growth of the Diesel industry. But 
to the extent that these producers of 
light and medium weight high speed 
Diesels will depend upon the use of 
this type of power in highway trans- 


portation, the recent entrance of sev- 
eral leading motor vehicle manufac- 
turers in this field creates a new com- 
petitive situation. 

The 1939 National Motor Truck 
Show will probably mark the begin- 
ning of a new era in the Diesel truck 
business. The exhibitors included not 
only Buda, Cummins, Hercules and 
Waukesha, which have been building 
oil engines for truck use for several 
years, but General Motors, 
Dodge and Mack. The latter three 
companies all displayed trucks pow- 
ered by Diesel engines of their own 
manufacture for the first time. This 
development provides the most im- 
pressive evidence of the achievements 


also 


of Diesel engineering in recent years, 
resulting in great advances in flexi- 
bility of operation and economy. 

Up toa year or so ago, it appeared 
doubtful that Diesel trucking would 
ever make much headway in_ this 
country. Numerous complaints were 
heard of difficulties in starting, objec- 
tionable exhaust fumes, and ‘Diesel 
knock” at low speeds. 

New inventions, notably with re- 
spect to fuel injection systems and 
combustion or energy chambers, and 
other improvements in design have 
resulted in the development of a 
group of relatively light weight. low 
compression, high speed oil engines, 

(Please turn to page 25) 


A Unique Rail Equipment Issue 


Unlike most such issues, General American Transportation 


is not unreasonably valued even in relation to 1938 earnings. 


railroad equipment field has 
historically been. an extreme ex- 
ample of the “prince or pauper” type 
of industry. Not only is it a manu- 
facturer of capital goods, but even its 


customers show wide variations in 
operations and earnings over the 
course of the business cycle. Any 


unit in this group which can boast of 
having earned a profit in every year 
since its formation and paid dividends 
without a break for two decades must 
thus be regarded as exceptionally 
fortunate. General American Trans- 
portation has such a record. The 
reason? Primarily the fact that an 
important portion of the company’s 
earnings consists of rentals on tank 
and refrigerator cars leased to rail- 
roads and private shippers under long 
term contracts. 

A fleet of about 56,000 cars is main- 
tained. Approximately 68 per cent of 
these are tank cars used to trans- 
port all manner of liquids, chiefly 
petroleum products, milk and chemi- 
cals. Another 28 per cent are refrig- 
erator cars leased to meat packers and 
dairy products concerns. Food is the 
most important item shipped in Gen- 
eral American's cars, with petroleum 
next; the company is the largest car- 
rier of perishable commodities and 
ranks second in transportation of gas- 
oline. l'urther improvement over the 
already satisfactory level of earnings 
from lease rentals is in prospect dur- 
ing coming months in view of the 


strong probability that shipments of 
meat and gasoline will show  signifi- 
cant increases over recent levels. 

Thus, in lean times the company 
has a comparatively stable source of 
revenues on which to lean. And when 
general business is entering into any- 
thing approaching the “prince” stage 
of the cycle, another division very 
materially augments profits. 

This other major division of the 
business consists of the manufacture 
and repairing of freight cars. The 
company owns three manufacturing 
plants with total annual capacity of 
31,000 cars, an amount nearly double 
the combined 1938 output of all enter- 
prises in the field. It is thus apparent 
that this division is capable of show- 
ing substantial increases over 1938 
income given larger demand by the 
railroads. It is significant that, unlike 
other rail equipment makers, this unit 
does not need considerably larger vol- 
ume than was witnessed last year 
merely to break even; repair work 
on the company’s own fleet is usually 
adequate to absorb manufacturing 
overhead and any outside contracts 
received are to an important extent 
“velvet.” 

While no specific proposal for legis- 
lative aid to the railroad industry 
appears to have an outstanding chance 
of being acted upon in the immediate 
future, it is quite likely that some 
form of assistance will be forthcoming 
before many months have passed. In 


the meantime, carloadings have ex- 
ceeded year-earlier figures in every 
week but one for the last three 
months, and railroad net operating 
income has also shown encouraging 
trends. Rolling stock now statistically 
available is more than adequate for 
present or prospective near term fu- 
ture needs. But many cars classed as 
serviceable are in reality so old or so 
in need of repair that substantial op- 
erating economies could be effected 
by the carriers if they were to be re- 
placed with more modern and efficient 
equipment. Prospects for rail equip- 
ment makers are thus brighter than 
they have been for some time. 

In view of the past record of the 
company, General American ‘Trans- 
portation capital stock does not appear 
unreasonably valued around 55 even 
in relation to (preliminary) 1938 
earnings of $2.91 a share. Net in- 
come last year was larger than im 
1936, and an even greater improve- 
ment could be shown in 1939 on even 
a moderate increase in car demand. 
This betterment would be magnified 
in terms of share earnings by the 
leverage effect of interest charges 
amounting to well over $1 share on 
the equity issue. Finances are in ex- 
cellent shape, cash alone being 50 
per cent greater than total current 
liabilities at the date of the last bal- 
ance sheet, and thus maintenance of at 
least the present $2.25 annual divi- 
dend rate appears warranted. 


| 
4 
4 
3 
tn 
ti 
3 
: 
lr 
th 
al 
le 
a 
i 
n 
W 
d 
n 
4 
a 
Boa 
| 
gf 
it 
4 


Fas 


Five Stocks 
Averaging $20 


This stock group 


—-Faltofoto 


presents the double attraction 


of cyclical appeal and relatively moderate price. 


OW, as in June, the market 
“ spotlight continues to shine on 
the so-called “business cycle” equi- 
ties. Briefly, and in general terms, 
these are the issues which character- 
istically profit most during a period 
ot industrial recovery and, by the 
same token, are hardest hit when the 
economic pattern goes into reverse. 
Industrial trends having run in a posi- 
tive direction, prices for these stocks 
are currently in sharp contrast to the 
levels prevailing in June, 1938. As 
a matter of fact, many of them are 
prohibitively high—-when measured 
against the average investor's pocket- 
book, 

It is with this consideration in 
mind that the group discussed here- 
with has been chosen. In the order 
treated, the list includes an outstand- 
ing office equipment, a small though 
diversified steel producer, a leading 
manufacturer of timepieces, en- 
trenched factor in the soda-fountain 
and commercial carbon dioxide fields, 
and a premier railroad. Despite the 
iact that two of these units have 
unusual dividend records, the group 
itself is hardly suitable for income 
purposes. To a varying degree, each 
ot the issues smacks of a cyclical— 


and hence speculative—flavor. Thus 
their principal attraction is for pos- 
sible capital appreciation. 


BurkOUGHS ApbING MACHINE, a 
pioneer in its industry, has demon- 
strated its ability to operate profitably 
under varying economic conditions. 
Starting only with adding machines 
some fifty years ago, the company 
now manufactures several office 
equipment lines in hundreds of differ- 
ent models and sells them throughout 
the United States and abroad. Net 
income, in 1938, will fall well below 
the $1.63 reported in the preceding 
vear. But reflecting improved busi- 
ness conditions and an aggressive 
sales policy, 1939 should witness im- 
portant restoration of earning power. 
Burroughs’ financial position is ex- 
ceptionally strong and its dividend 
record is unbroken since organiza- 
tion. In 1938, 50 cents was dis- 
tributed; the current annual rate is 
40 cents per share. Approximate 
price, 17. 


CONTINENTAL STEEL is a relatively 
small unit with production well di- 
versified among light steels. Princi- 


pal outlets are the automotive, con- 
struction and agricultural fields. Or- 
ganized in 1927, Continental cannot 
point to a particularly impressive op- 
erating record. But it can point to 
a definitely improving one. It was, 
for example, one of the few steel units 
to avoid red ink throughout 1938. 
Moreover, although sales registered a 
35 per cent drop last year, profits 
were off but 27 per cent—to $2.32 per 
share, compared with $3.20 in 1937. 
The better-than-average showing re- 
flected a big jump in fourth quarter 
shipments plus economies effected 
through modernized equipment re- 
cently installed. Official reports are 
that January shipments exceeded 
those for any month of 1938 and were 
the largest since June, 1937. Finan- 
cial position is satisfactory; a divi- 
dend of 25 cents per share will be 
paid April 1. Approximate price, 26. 


GENERAL TIME INSTRUMENTS 
manufactures a complete line of 
watches and clocks for personal, 


home, business, marine and industrial 
use; time switches and various types 
of timing devices; recording systems 
and instruments, etc. Tradenames in- 
clude: “Westclox,” ‘Seth Thomas,” 
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“Stromberg,” ‘Big Ben,” “Sterling” 
and “Baby Ben.” Reflecting its de- 
pendence upon a good level of public 
purchasing power, per share net 
amounted to $3.29 in 1937 and $3.63 
in the preceding year ; but in the first 
six months of 1938, red ink figures 
were recorded. Profitable opera- 
tions were restored in the third quar- 
ter, however, and the succeeding up- 
trend in consumer incomes points to 
earnings expansion in 1939. Treas- 
ury position is strong but dividends 
have not been seen since the 15 cents 
a share paid last April. Approxi- 
mate price, 14. 


LiguIp CaRBONIC is an important 
unit in the production of commercial 
carbon dioxide and a dominant fac- 


tor in the manufacture of soda foun- 
tains, supplies and equipment, bot- 
tling machinery and bottlers’ extracts. 
While operations have not been 
immune to depression influences, 
the earnings record is satisfactory 
—the only deficit having been 
recorded in 1932. With general 
business activity adverse and weather 
conditions poor, earnings in the fiscal 
year ended September 30, 1938, 
dropped to $1.81 per share, com- 
pared with $2.37 in the preceding 
fiscal twelve-month. Cyclical influ- 
ences, however, are slated to bring a 
reversal in the profits trend during 
the current fiscal year. Financial 
position is adequate and dividend 
policy has been liberal. The current 
indicated rate is 80 cents per share. 
Approximate price, 16. 


PENNSYLVANIA RAILROAD is the 
dominant carrier in the eastern trunk 
line territory and handles a traffic 
principally of the “heavy industry” 
type. Enjoying an entrenched com- 
petitive position, Pennsylvania is par- 
ticularly well placed to capitalize on 
rising activity in the great steel and 
coal (chiefly bituminous) centers. The 
road was notable in avoiding deficits 


during the 1929-32 period and, by | 


and large, has hung up an impressive 
earnings record. In 1938, net in- 
come amounted to approximately 
$11 million, or 84 cents a share, 
but acceleration of current industrial 
trends would bring a sharp expansion 
in this figure in 1939. A 50-cent 
dividend was paid at the 1938 year- 
end. Approximate price, 20. 


su 
How to Invest $5,000 and $10,000 Now | ° 
9 wi 

ial 

All securities included in these portfolios have been selected from : 

among the issues carried on Page IV of the Investment Service section. th 

ot 

HESE two investment programs low yield. Aggregate returns for the have been made from among the in- © tit 
have been designed with two ob- group are between 414 and 414 per dustries—and companies—which ap- | M 
jectives in mind: (1) A reasonable’ cent, which is about in line with pre- pear to be facing somewhat better tr 


immediate return, and (2) Capital 


vailing money market conditions. 


than average expansion of earnings 


appreciation as the recovery cycle The principle of diversification has during the coming year or more. And su 
carries further. Inordertoattainthe been adhered to, as is apparent from as another factor of influence in mak- in 
first objective, there were included a the fact that in few instances has any _ ing the selections, prices are reason- er 
number of issues—bonds, preferreds one industry been allotted more than able in view of earnings prospects. id 
and several common stocks—which ten per cent of the total invested Although designed for the specific | m 
are not likely to show much in the funds. In the smaller program, ten totals of approximately $5,000 and © 
way of market enhancement, but separate issues have been included; in $10,000 of capital, these portfolios — th 
which afford a good return, offsetting the larger one, thirteen. can be used in a number of combina- © p! 
to some extent those issues which are Except for some of those issues _ tions so as to provide plans for utiliza- 4 T 
currently paying no dividends or which have been included primarily — tion of, say, $15,000 or $25,000, with 4 be 
whose present rates afford a relatively for.the yield they afford, selections good diversification still afforded. ie ti 
A $5,000 PORTFOLIO A $10,000 PORTFOLIO * 
Amount Bonds: ae Cost Income Amount Bonds: Price Cost Income tf 
haa $500 par Phelps Dodge conv. deb. 3%s, $1,000 par Champion Paper deb. 434s, ig 
112 $560 $17.50 101 $1,010 $47.50 
eS 500 par Remington Rand deb. 4%s, 1,000 par Pennsylvania R.R. deb. 4%s, a tc 
Proferreds: Preferreds: a. 
& Seal $225 pfd 10 shs. Firestone Tire 6% pfd....... 101 60.00 
36 360 2? 5() 10 shs. Remington Rand $4.50 pfd... 75 750 45.00 4 
10 shs. Walgreen Drug 414% pfd..... 88 880 45.00 it 
5 shs. Public Service (N. J.) 5% pfd. 107 535 25.00 Sica eatin. 5 
Common Stocks: 20 shs. Crane Co. 
10 shs. Corn Products ($3.00)........ 64 640 30.00 20 shs. Curtiss-Wright “A” ($1.00)... 26 520 20.00 | ° 
30 450 20 shs. Deere & Co. (1.45).......... 19 380 27.00 
15 shs. Electric Auto-Lite (1.00).... 31 465 15.00 20 shs. International Nickel (200)... 52 1,040 40.00 n 
15 shs. General Foods (2.00)......... 40 600 30.00 20 shs. Montgomery Ward (1.50).... 49 980 30.00 | 
20 shs. Louisville G. & FE. Class A 20 shs. National Gypsum ........... 14 280 ree. & 
DED tcccpcnamhovcdacsecn 17 340 30.00 10 shs. Sterling Products (3.80)...... 71 710 38.00 © 1 
10 she. Core. (200) 47 470 20.00 20 shs. Texas Corp (2.00)........... 47 940 40.00 |, 


NOTE: Figures in parenthesis following common and Class A stocks are dividends paid per share in 1938. t 
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Better Outlook Tires? 


Te j 
So 


—Finfoto 


Coming year not entirely free from obstacles, but pros- 


pects are brighter than have been seen for some time. 


HE rubber industry after a year 
of comparative freedom from 


_ such perpetual evils as price wars, 
_ wildly fluctuating inventories and 


labor strife, was prepared to enter 
1939 in as healthy a condition as has 
prevailed for some time. But it is not 
the lot of this group to go long with- 
out some trouble, at least, and this 
time it has appeared in the form of 
Mr. Thurman Arnold and his anti- 
trust activities. The Department of 
Justice has announced that it will file 


suit to recover $1,053,474, or triple 
indemnity on losses which the Govy- 


ernment alleges it sustained on 
identical bids submitted by 18 tire 
manufacturers in 1937. 

It is important to note, however, 
that Mr. Arnold concedes that the 
practice has since been discontinued. 
Therefore it is more important to 
bear in mind the fundamental condi- 
tions in the industry as a guide to 
market policy, rather than be over- 
whelmed by the fanfare that may at- 
tend the suit. 


Inventories Healthier 


For one thing the industry’s inven- 
tory position is much healthier than it 
was a year ago. Year end figures 
showed 8.5 million casings on hand as 
against 10.4 million a year ago. Stocks 
in dealers’ hands were down about 
500,000 compared with last year. 
Since shipments for January and 
February are understood to have 
maintained the satisfactory rate which 
prevailed during the last quarter of 
1938, it is believed that stocks on 
hand are still conservative. In fact, 
if the mild weather in the East con- 
tinues, stocks may be reduced to what 


some trade authorities regard as a 
“dangerously” low level. 

Since the tire business is divided 
into two distinct groupings, it is 
necessary to consider them separately. 
Sales to automobile manufacturers 
constitute about 30 per cent of total 
sales. An estimated increase of 800,- 
000 new cars in 1939 over 1938 would 
mean about 4 million more tires and 
tubes. Replacement sales, like gaso- 
line consumption, are less volatile and 
will probably show a modest gain of 
between one and two million units. 
On this basis the total production for 
the industry would increase some 12 
per cent from 1938’s 43 million, or 
would reach a figure in the neighbor- 
hood of 48 million. With satisfactory 
operating conditions a_ substantial 
part of gross could be carried to net. 

The price structure in raw rubber 
is satisfactory. As long as rubber 
sells between 16 and 18 cents, the 
companies are happy. Maintenance 
of this range means a stability which 
enables plantations to operate at a 
profit, insures the companies against 
inventory losses, and does not force 
higher retail tire prices. 
move of the International Rubber 
Regulating Committee leaving the ex- 
port quota unchanged indicates that 
an effort is going to be made to re- 
tain the prevailing stability. 

Because of the decentralization 
which has already been accomplished 
and that which is threatened, the 
labor front is presenting a much less 
truculent attitude, especially in the 
Akron district. Trouble from this 
source is not nearly the threat that it 
was in 1937 and 1938. Improved 
techniques are known to have brought 
about operating economies. 


The recent . 


A significant trend is the increas- 
ing variety of uses to which rubber 
has been adopted. Tires account for 
75 per cent of the business, but the 
percentage is decreasing. The process- 
ing of latex into an upholstering 
material bids fair to provide the in- 
dustry with a vast new outlet for its 
products. Furthermore 60 per cent 
of all tractors are now equipped with 
rubber tires and the increasing use 
of busses provides a large outlet for 
the more expensive units. 

All in all, it would appear that 
leading companies are currently in a 
position to recapture this year a large 
part of the rather impressive earning 
power which characterized 1936 re- 
sults. Of course, despite the progress 
which has been made, there still re- 
mains at least a possibility of price 
wars, and any significant change in 
the price of crude rubber would be 
adverse. Consequently the shares of 
even the better situated companies 
possess a definite degree of specula- 
tive risk. But as speculations, some 
of these issues currently occupy a 
reasonably attractive position. 


Recommendations 


Firestone has had the most stable 
earnings and dividend record, and its 
shares (recent price, 22) are less 
speculative than the remainder of the 
field. For those who need not adhere 
strictly to conservative policies, Good- 
year (32) appears to have better 
than average potentialities, and U. S. 
Rubber at current levels (44) is 
moderately priced in relation to the 
earning power that can be developed 
under reasonably favorable  con- 
ditions. 
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News and Opinions Stocks 


Ratings are from THe Financial Wortp 
Independent Appraisals of Listed Stocks. 
Refer to individual Stock Factographs for 
further vital information and statistical data. 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy. 


e AMONG ° 


THE 


BULLS ° 


AND 


BEARS ° 


Prices Are as of the Closing, Tuesday, February 21, 1939 


American Seating C+ 

Existing holdings of shares in mo- 
derate amount may be retained, strict- 
ly as a speculation; approx. price, 16 
(paid 50 cents last year). Explana- 
tion for the sharp comeback in com- 
pany’s earnings during the last six 
months of 1938 may be seen chiefly in 
two factors: First, operations are 
highly seasonal and the bulk of busi- 
ness is normally handled during the 
latter part of the year; second, last 
year’s cyclical npturn was in close 
coincidence with the period of normal 
seasonal activity, thus affording a 
marked impetus to company’s opera- 
tions. As in the past, company’s busi- 
ness in 1939 will be heavily dependent 
on general economic conditions. 


Baldwin Locomotive C 

Currently quoted at 14, shares have 
moderate speculative appeal at this 
time and purely speculative retention 
is warranted. As expected, 1938 re- 
sults of this unit did not make an in- 
spiring showing. One encouraging 
note, however, was the official indica- 
tion that railroad orders for main- 
tenance and repair parts were increas- 
ing—a possible herald of more im- 
portant rail purchases to come. Mid- 
vale Company (61 per cent owned by 
Baldwin) will probably continue to 
maintain operations at record levels, 
particularly in view of domestic re- 
armament activity. Restoration of 
satisfactory earning power on bald- 
win shares, however, will hinge on 
development of sizeable locomotive 
(Also FW, Dec. 28, °38.) 


Barker Bros. pfd. C+ 

Though quite obviously speculative, 
maintenance of moderate positions in 
shares, now around 30, is warranted 
(ann. div., $2.75). In direct contrast 
to the situation prevailing a year ago 
when a loss was sustained, prospects 
are that black operations will be 
shown in the 1939 spring season. A 


business. 


leading merchandiser of furniture in 
Southern California, Barker can now 
point to the happy combination of ris- 
ing purchasing power plus a_ sus- 
tained, high level of residential build- 
ing activitv. Over the longer term, 
company should benefit from the im- 
portant growth factor of area served. 


Bigelow-Sanford C 

Though somewhat speculative, ex- 
isting holdings of shares in moderate 
amount may be retained; approx. 
price, 26. While company showed a 
substantial loss last year, practically 
all of it was recorded in the first six 
months. Significantly enough, inven- 
tory situation was bettered by a rise 
in sales volume and somewhat higher 
prices in the final half, and opera- 
tions resulted in a slight profit. Cur- 
rently, sales of this largest carpet man- 
ufacturer are running substantially 
ahead of year-ago levels. Barring a 
reversal of current trends, therefore, 
earnings should expand further in 


1939, (Also F\, Jan. 18.) 


Celanese C 

Stock, at present prices of about 
is suitable for placement of long 
range funds by those who are in a 
position to assume the speculative 
risks involved. With the seasonal 
downtrend normally seen in the final 
quarter now a thing of the past, cyc- 


When You Inquire 


INSURE prompt replies to 
inquiries addressed to the Con- 
fidential Advice Service, subscribers 
are required to enclose a_ self-ad- 
dressed stamped envelope with each 
inquiry, which must be limited to a 
request for advice or information on 
a single security. To facilitate quick 
replies subscribers should attach a 
special delivery or airmail stamp. 
Prepaid telegrams will be answered 
(collect) as soon as they are received. 


No Telephone Inquiries Can Be Answered 


10 


lical influences have again assumed 
the rayon spotlight. As far as Cel- 
anese is concerned, opening of the 
new year was accompanied by a sharp 
rebound in operations and estimates 
are that January profit ran consider- 
ably above the 1938 average—with in- 
dications that February will follow a 
like pattern. Company is presently 
engaged in constructing its new plant 
which will produce a new and _ su- 
perior type of synthetic yarn. (Also 
FW, Feb. 8.) 


Cutler-Hammer C+ 

Now around 21, cyclical potentiali- 
ties warrant maintenance of existing 
positions in shares. As illustrated by 
recent market action of Cutler-Ham- 
mer shares, the loss reported for 193% 
had been pretty well discounted and 
gave little cause for disturbance. The 
important consideration here would 
appear to be that, while still apparent- 
ly in the red, final quarter results dis- 
closed a marked improvement over 
the preceding three months. Current- 
ly, operations are moving ahead under 
the stimulus of rising orders and the 
chances are that black operations will 
be recorded in the initial quarterly 


period. (Also FW, Jan, 25.) 


Ex-Cell-O C+ 

Shares, now around 22, are suitable 
for continued retention as a better- 
than-average speculation on current 
industrial trends (1938 divs., 60 
cents). With business continuing the 
improvement evidenced in the final 
half of 1938, indications are that Ex- 
Cell-O will report a first quarter net 
somewhat in excess of the 33 cents a 
share shown in the like period of 
1937. From a purely statistical stand- 
point, present prices for Ex-Cell-O 
shares may appear liberal in relation 
to earnings expected to be reported 
for 1938 (about $1.10 per share). In 
so far as prospective earning power 
is concerned, however, it can hardly 
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he said that they are extravagantly 


valued. (Also FW, Jan. 11). 


Foster Wheeler Cc 
Longer range prospects warrant 
continued retention of existing small 
holdings of shares in diversified lists, 
us a Speculation; approx. price, 24. 
|’ current forecasts are borne out, 
company will report a small profit in 
1938. Excepting 1937, when an in- 
dicated net of $52,000 was wiped out 
through loss from the sale of capital 
assets, this would be the first black 
ink to be reported since 1930. Foster 
\Vheeler has been benefiting from the 
upturn in commercial and naval ship- 
building activity and unfilled orders 
are presently understood to be around 
the figure prevailing at the beginning 
1938 (about $10.5 million). Re- 
-ioration of satisfactory profits, how- 
ever, will depend largely upon devel- 
opment of substantial public utility 
lusiness. (Also FW, Jan. 25.) 


Glidden C 

Stock, at current levels of about 20, 
iy suitable for placement of long term 
iunds. In line with expectations, all 
divisions of Glidden have been run- 
ning at a steadily increasing rate of 
activity and results for the quarter 
which ended January 31, will show a 
decided improvement over the like 
period a year ago. Aside from con- 
traction in the paint division, inven- 
tory losses were an important factor 
in the poor showing of the October 
fiscal year. Currently, however, paint 
sales are showing expansion and the 
inventory price situation is favorable. 


(Also IW, Jan. 25.) 


Murray Corporation C+ 

While not outstandingly attractive, 
small existing holdings of shares may 
be retained, purely as a speculation; 
approx. price, 7. Company’s plants 
are now running about 50 per cent 
ahead of year-ago levels and the op- 
erating outlook is generally favor- 
able. After about a year of red ink, 


Murray is undoubtedly operating on 
the right side of the ledger at the 
present time. If past performance 
is any criterion, however, earnings re- 
covery will not be impressive. This 
is largely accounted for by company’s 
comparatively high unit costs. (Also 


FW, Jan. 11.) 


National Biscuit B 

At prevailing levels, around 25, re- 
tention of existing speculative hold- 
ings is warranted (indicated ann. rate, 
$1.60; yield, 6.4%). During the cur- 
rent year, it can hardly be expected 
that company will show gains com- 
mensurate with those reported in 
1938. The fact remains, however, 
that with low ingredient costs and 
rising consumer incomes still a part 
of the operating picture, 1939 should 
witness a favorable level of profits. 
Over the longer term, National Bis- 
cuit’s plant modernization plan, 
through installation of automatic bak- 
ing and packing machinery, should 


lessen labor costs materially. (Also 
FW, Nov. 2, ’38.) 
National Lead B 


Long pull holdings of shares, now 
around 23, should be continued in di- 
versified lists (ann, div., 50 cents; 
yield, 2.2%). The fact that 1938 net 
registered a somewhat smaller de- 
cline than generally expected was not 
necessarily the most encouraging fea- 
ture of company’s recent annual re- 
port. Comparison of final half re- 
sults, for example, reveals a sizeable 
profit in 1938, contrasted with a sub- 
stantial loss in the like 1937 period. 
Provided general economic conditions 
continue to improve, company should 
record favorable earning power in the 
current year. (Also FW, Sept. 28, 


Pacific Telephone B+ 

At recent levels, around 124, shares 
are suitable for continued retention 
over the longer term (yield on $6.50 
paid last year, 5.2%). As illustrated 


il 


by 1938 results, rising costs are still 
very much of a factor in Pacific Tele- 
phone’s operating picture. In the cur- 
rent vear, however, expected improve- 
ment in toll business—on which com- 
pany is rather heavily dependent— 
should bring a more favorable rela- 
tionship between costs and revenues. 
Over the longer term, better-than- 
average growth possibilities of com- 
pany’s service area should bring im- 
portant revenue gains. 


Packard Motor C 

While not among the more attrac- 
tive equities in its group, existing 
speculative holdings may be retained 
for better liquidating levels; approx. 
price, 4. One reason for lack of 
market interest in these shares is an 
apparent loss of competitive position. 
While production of the “Big Three” 
is running well ahead of year-ago 
levels, Packard’s is lagging and its 
share of the total automobile market 
is shrinking. Another reason is, of 
of course, the company’s very liberal 
stock capitalization. Ilowever, if the 
1939 automobile year measures up to 
expectations, Packard should reflect a 
fair measure of operating improve- 
ment. (Also FW, Jan. 18.) 


Parke, Davis A 

Shares (now around 42) are suit- 
able for placement of long range semi- 
investment funds (indicated ann. div., 
$1.60; yield, 3.8% ). Company’s busi- 
ness is proceeding in characteristically 
favorable fashion and indications are 
that first quarter earnings will exceed 
the 47 cents a share shown in the ini- 
tial period of 1938. An old and inter- 
nationally known manufacturer of me- 
dicinal preparations, Parke, Davis has 
hung up an enviable operating record. 
With unremitting research and con- 
tinued introduction of new products, 
growth has been persistent—-and div- 
idends have been paid in each year 
since 1878. (Also FW, July 13, ’38.) 

(Please turn to page 27) 


WEEKLY TRENDS 


IN FOUR BASIC 


INDUSTRIES 


STEEL PRODUCTION RAILROAD CARLOADINGS ELECTRIC POWER OUTPUT AUTOMOBILE PRODUCTION 
100 of Capacit Thousands of Cars | Millions of Kilowatt Hour: 160 Thousands of Cars 
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Why It 
Failed 


When Alfonso was toppled from 
his throne and in his place a democ- 
racy was set up in Spain, there was 
great rejoicing throughout the re- 
publics, for it was felt that the Iberian 
Peninsula had turned to liberalism 
and the Spanish people were assured 
a greater freedom of action than the 
Bourbon régime had granted them. 
This could have been, had a real de- 
mocracy been established permitting 
freedom in religious belief and a sup- 
pression of class hatred. 

However, those keystones of de- 
mocracy were ignored. It was a de- 
mocracy in name only, under which 
there was concealed communism—in- 
spired and propagandized from Mos- 
cow—and it was not long before the 
Spanish people realized they had only 
changed their cloak of oppression. 
This is why the Spanish Republic 
collapsed. It, itself, engendered inter- 
nal troubles, for the mass of the peo- 
ple could not follow leaders who were 
incapable of governing themselves. 

Communism has failed wherever 
it has secured a foothold, even in Rus- 
sia where the repeated purges reveal 
widespread discontent, for the very 
reason that its theories run counter 
to the aspirations of the individual. 
Human nature cannot and never will 
be reduced to a metallic pattern. 


More Stable 
Exchange 


An interesting rumor is abroad. 
Although it cannot be confirmed, if it 
reflects what may soon develop, it 
will mean a considerable uplift to all 
financial markets and to international 
trade. The rumor is concerned with 
the near probability of an agreement 
by France, England and the United 
States to stabilize their currencies, 
now that sterling and the franc have 
reached levels where such a move 
would be assured a greater measure 


of success. It is even bruited about 
that Germany and Italy might be in- 
vited to join in such a pact. 

This unconfirmed story may just 
prove another trial balloon, but the 
mere fact that it is being talked about 
today by the camarilla more than it 
has been for some time, suggests that 
there might be some real fire behind 
the smoke. There would be no event 
assuring a prolonged peace more than 
such a consummation, for only un- 
der a period of quiet could an inter- 
national currency stability be main- 
tained. It would prove a_ strong 
impulse also on trade among the pow- 
erful governments, for then exporters 
and importers would not be put to 
worry over fluctuations of currencies. 


What’s in 
a Name 


Expressing the belief that broker- 
age house customers’ men were un- 
justly held responsible for the large 
losses investors sustained in the 1929 
debacle, the newly organized Associa- 
tion of Customers’ Men is seeking a 
new name for its members. It is felt 
that if they could find one better fit- 
ting their business it would succeed 
in removing that sting. The principal 
criticism under which they fell was 
that in their desire to increase their 
commissions they lured customers 
into over-extended trading, thereby 
forcing speculators to occupy a dan- 
gerous position should a sharp break 
in prices take place. 

If they erred in this respect, in all 
fairness they were not entirely re- 
sponsible, for the brokers employing 
them encouraged it. Another criticism 
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which was widely current was that 
the average customer’s man was not 
qualified by experience or training to 


advise clients properly on the dispo- | 
The depres- 
sion brought a new vision and an 
earnest effort to develop a new credo, © 
which is to serve the customer first, — 
for in doing this the customers’ men | 


sition of their capital. 


build a more permanent foundation 
for their useful activities. Hence the 
desire for a new name. 

Many have been suggested. It 
would appear that because of the na- 
ture of their business, being the mid- 
dle man between the customer and the 
brokerage firm, that the new cogno- 
men could well be “service brokers,” 
for that is the actual rdéle they fill. 


Market 
Smoke Screens 


Trading has narrowed to such a | 


small volume that it has resulted in 
creating a deluding smoke screen 
which has no bearing on the value of 
stocks. It is an unhealthy situation 
to which serious attention should be 
paid to find some corrective, if it is 
possible to find one, for in many cases 
it leads to unwarranted losses. 

Not a day passes but that indi- 
vidual stocks drop several points on 
small sales, often of not more than a 
hundred shares, and for no account- 
able reason other then the statement 
that the market for the stock was a 
narrow one, and bids near the last 
sale were not always on hand. 

The same thing happens when a 
buyer puts in a market order and 
finds the price has jumped several 
points above the previous sale; again 
the explanation is a narrow market. 

This is not a sound condition for 
any market. It creates an artificial 
relation between prices and relative 
merits of securities which compels in- 
vestors to hold aloof instead of at- 
tracting them. 

We should make an_ intelligent 
effort to clear the market from such 
smoke screens. 
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Labor Relations 


and 


the 


Stockholder 


By W. H. Lowe 
President, 
The Paraffine Companies, Inc. 


OR the past few years, the front 
pages of every large newspaper 
in the country have at one time or 
another carried a story on labor con- 
ditions in the San Francisco bay area. 
San Francisco itself was the storm 
center but other communities were 
not exempt. In time the situation be- 
came so bad that the city which had 
no labor difficulties was “news” rather 
than those which had. One of the 
worst situations was the general strike 
of 1934 when two men lost their lives 
and the entire city of San Francisco 
was strike-bound for four days. 
Under such conditions, employers 
were fortunate to draw a living wage 
let alone to pay dividends and bond 
interest. 


False Security 


While this situation caused the 
management of The Paraffine Com- 
panies, Inc., deep concern, it created 
no alarm. Throughout the 53 years 
of the company’s activities its man- 
agement has maintained a_ liberal 
labor policy in line with the social 
progress of the times. Its major 
plants were non-union, but the man- 
agement was at all times alert to its 
responsibilities and felt that its em- 
ployees regarded the whole organi- 
zation as one big family group—as 
did the management itself. Were not 
hours and working conditions com- 
parable to or better than those in sim- 
ilar plants? So ran the thoughts of 
a management that lulled itself into a 
false sense of security. 

Imagine the Paraffine Companies 
management’s surprise, when one 
morning after 53 years of what it had 
regarded as excellent wage-and-hour 
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working conditions, it found the em- 
ployees of its major plant, the giant 
building materials factory, clamoring 
for recognition—and not just normal, 
every-day recognition but for that 
idea in a highly complicated form. 
That morning the management found 
on its doorstep 18 unions of various 
affiliations, some A.F. of L. and some 
C.I.O., each clamoring for recognition 
and union contracts of its own kind. 

It was obvious that here was no 
minor labor problem. Scores of big 
plants throughout the country were 
then tied up by far less conflicting 
jurisdictional and labor disputes than 
were here presented. It was ob- 
vious, too, that with such turmoil in 
a plant wherein such liberal labor 
policies prevailed, something must be 
wrong—extremely wrong. 

The management straightway set 
out to find the source of the trouble 
and some of the things it found were 
quite as much of a surprise to it as 
was the labor eruption itself. It found 
that neither had it actually understood 
the employee, nor the employee the 
management. Although the company 
meant to have the happiest and best 
satisfied employees in the industry, it 
found that down the long line from 
president to vice president, to fac- 
tory manager to superintendent, to 
foreman, there were many different 
interpretations of the immediate su- 
perior’s order. It was obvious that in 
internal labor matters at least, a more 
direct contact was needed between 
top management and the man in 
grease-covered overalls. 

As a result, the department of Pub- 
lic and Industrial Relations was 
created. The new manager—new so 
as to be politically unfettered and to 
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approach the situation with wide open 
eyes and ears and to speak unham- 
pered by consideration of past favors 
or future gains—reported directly to 
the top management, thus eliminat- 
ing the dangers and delays attend- 
ant on too many relays in getting 
labor’s ideas before management and 
management’s before the man in the 
plant. Special attention was given so 
that complaints and grievances in the 
shop and elsewhere received prompt, 
effective attention from specialists on 
personnel. This was further facilitat- 
ed by frequent checkups. 


Educationa} Compaign 


The main problem was educational. 
It was essential that management and 
labor be brought to realize fully each 
other’s responsibilities. Labor re- 
quired a wider knowledge of the com- 
pany’s raw materials, its finances, its 
products and processes, its markets 
and its objectives, and the public’s 
buying habits. Management needed 
to know what irritations and what 
desires the laborer carried beneath 
his coat when he went home from 
work. 

Perhaps the most effective means. 
of education was the compilation and 
use of the “Pabco Book of Knowl- 
edge,” which did much to aid man- 
agement and employees to get a bet- 
ter understanding of each other, and 
the employee, at least to get a better 
understanding of what functions his 
company’s products performed for 
mankind, and what if anything pre- 
vented a wide extension of their use 
and purchase. 

The story of the concern, its prod- 
ucts and their markets, is told in the: 
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Pabco Book of Knowledge. The 
contest method is employed. Two 
pages for a loose-leaf volume of com- 
pelling literature are distributed each 
week. One of these tells some inter- 
esting story about a phase of the 
company’s business. It discusses the 
source of raw materials, maintenance 
work, manufacturing processes, uses 
of finished goods, and contains charts 
showing how the Pabco dollar is dis- 
tributed—how much for labor, how 
much for raw materials, how much 
for stockholders. The whole is now 
available in a single loose-leaf volume. 

The best thing about the program 
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was the way it worked out. The plan 
clicked because it was right down the 
groove. Happier, more secure posi- 
tions for management, labor and 
stockholders were assured. Better 
plant conditions, higher efficiency and 
employes cooperation resulted. 
Concrete examples of the immedi- 
ate benefits were not lacking: effi- 
ciency at Pabco went up almost 8 per 
cent in one year while the national 
trend was downward; 4 per cent 
alone in 1937; the huge waste bill— 
a normal occurrence in such factories 
—was cut 20 per cent in 1938, or 
$100,000 net. While Pabco pays the 
highest wages in the world for the 


industries they are in, it has never 
done so at the expense of profits. 

The unions have started a volun- 
teer merchandising and advertising 
program, which includes a nationwide 
publicity and advertising campaign, 
set ups of delegations and commit- 
tees, merchandising Pabco materials 
before public bodies and door-to-door 
sales. This cooperation indeed helps 
sales. 

These things mean far more than 
full pay envelopes or full dinner pails 
or dividends. They mean peace of 
mind and progress for whole com- 
munities and greater security for the 
family firesides of all America. 


Profits Through Stock Speculation 


Chapter V- _ to Determine the Value Behind a Stock 


HE analysis of equity values may 
be made an extremely compli- 
cated task. Those who are armed 
with a complete set of statistician’s 


tools and who are able to produce. 


elaborate compilations of ratios and 
graphical interpretations have definite 
advantages, assuming that they have 
the experience and judgment which 
enable them to make valid deductions 
from their data. But even the most 
comprehensive statistical analyses do 
not always provide assurance of suc- 
cessful stock market operations. A 
relatively simple approach is often 
quite adequate, especially if it is coup- 
led with a familiarity with major in- 
dustrial trends and the ability to 
single out those parts of the available 
information which are most pertinent 
and the characteristics of a stock 
which are among the basic factors in 
the determination of value. 

It is essential, however, to acquire 
some familiarity with the elements of 
value which may enter as components 
in the determination of the position 
of equities, although the weights to be 
accorded to the several factors will 
vary greatly in individual cases. The 
influences which usually must be 


weighed in the analyst’s scales may 
be divided into four major groups: 
(1) financial factors; (2) manage- 
ment; (3) general factors (cyclical 
and political trends, credit situation, 
etc.) ; and (4) individual and indus- 
try characteristics. 


The first group may be subdivided 
under three headings: (1) capitaliza- 
tion; (2) other balance sheet factors ; 
(3) earnings. In general, stocks 
which are subject only to small prior 
capital liabilities, or which constitute 
the entire capitalization of the com- 
pany, are in a strong statistical posi- 
tion as compared with equities which 
are junior to large amounts of bonds 
and preferred stocks. The difficulties 
encountered in finding satisfactory 
bond investments in a period of ex- 
tremely low interest rates have caused 
many conservative investors to place 
a part of their funds in stocks of com- 
panies which have little or no funded 
debt. But the stocks which are se- 
lected in such cases are obviously 
those of companies of proven earning 
power. Capitalization must be con- 
sidered in relation to characteristics of 
the individual industry. Public serv- 
ice industries which must have large 
sums invested in fixed assets (plant 
and equipment) normally have sub- 
stantial funded debts. As long as the 
funded debt of a utility or a railroad 
does not greatly exceed 50 per cent, 
it is quite possible that other consider- 
ations may entitle it to a good in- 
vestment rating. On the other hand, 
a 50 per cent ratio would be con- 
sidered high for the most types of 
industrials. Where senior securities 
account for a high percentage of total 
capitalization, the common stocks may 
be considered in the classification of 


high leverage equities, which some- 
times show spectacular gains in a bull 
market, but are generally decidedly 
speculative. 

The other balance sheet factors to 
be considered include the character of 
the assets (fixed and current) and of 
non-capital liabilities (size of inven- 
tories, nature of receivables, import- 
ance of intangibles, size of notes pay- 
able in relation to turn-over, etc. ). 
These items will vary greatly accord- 
ing to the nature of the business, but 
are important in determining the true 
value of the equity. A strong liquid 
asset position (ratio of quick assets 
to current liabilities) is generally 
more important for industrial com- 
panies than for utilities, but is always 
desirable. 

Earning power is the most impor- 
tant single criterion of equity values. 
In recent years it has almost com- 
pletely overshadowed the old fashion- 
ed concept of book value as a guide in 
determining stock valuations. The 
financial history of the past ten years 
has provided strong support for this 
shift in emphasis. Instances of com- 
panies which were in strong liquid 
asset positions in the early 1930s, but 
which are now in bankruptcy because 
of a succession of deficits, are by no 
means rare. The other aspects of a 
corporation’s finances, mentioned 
above, should not be neglected, but 
primary emphasis should be placed 

(Please turn to page 25) 


j 
4 
iy 
Uy 
YY, 
Wy 
U4 Yj 
Yy 
Wy 
YY 
Uy 
Yy 
Yyy} 
YY 
Yy 
yy 
Yyy 
YY 
YY 
yy 
i 
Yj 
Yy 
4 Yy 
YY 
Y 
4 
Yyy 
YU 
Yj 
Y 
YY YY 
YY Yy 
Y 


wm 


The Next Four Pages Contain 


Th FINANCIAL WORLD 
OMPLETE INVESTMENT SERVICE 


Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


March 1, 1939 


The Market Outlook 


Brakes which have been holding stock prices back in recent months 
appear now to be lifting. Present period of market dullness promises 
to be followed by resumption of the longer term upward trend. 


HE general picture continues to be one of 

minor seasonal recession in business activity, 
narrow stock price changes on smail volume, 
speechmaking i: Congress with little actually ac- 
complished by that body, and concern over the 
future in Europe. As a matter of fact prices, as 
measured by the familiar industrial stock aver- 
age, throughout all of February have fluctuated 
between 142 and 146, a range of less than three 
per cent. 


T current levels stock prices are about where 
they were several times last August—despite 
all the improvement that has been registered in 
the meantime by business and corporate profits. 
Looked at in another way, the stock price struc- 
ture is now resting on an earnings foundation 
that is sounder than at any time in a considerable 
number of months. What, then, is the reason that 
buyers have not been attracted in greater num- 
bers ? 


EAR of European warfare is, of course, one 

of the two factors that have been largely re- 
sponsible. And current indications are that this 
influence will be gradually dissipated during com- 
ing months. Not only are informed observers 
here beginning to see sunlight through the clouds ; 
financial circles abroad seem to have come to this 
realization some weeks ago, and as a consequence 
the London stock market has continued the ad- 
vance which was inaugurated late last month, 
again attaining a new high for the year only this 
week. 


HE second factor—and one which has been 
at work for a long time—is the uncertainty 


created by the political situation here. Although 
this has been undergoing definite improvement 
in recent months, investors have remained skep- 
tical, remembering the numerous times in the past 
that the Administration has promised the coun- 
try one thing and later delivered something en- 
tirely opposite. But the months ahead promise 
to extend the cleavage between the executive and 
legislative branches of the (Government, and 
growing evidence of an independent Congress, 
placing recovery before reform, is a factor which 
the current stock market has not even begun to 
discount. 


HERE appears good basis for the opinion 

that when business has begun to recover from 
the usual lull that we are now experiencing and 
the week-to-week trade statistics resume their 
upward trend, an accompanying development will 
be a more vigorous stock market than has been 
seen since last summer. 


ONTINUED dullness and lack of decisive 
price movements always try the investor’s 
patience, but experience has been that the longer 
such periods persist, the further and more impres- 
sive are the market movements once prices break 
out of their rut. Thus, uninteresting as the mar- 


ket may remain over the few weeks ahead, the. 


investor appears fully warranted in retention of 
well selected issues of companies in a position to 
share fully in the further revival of corporate 
earnings which is in prospect. Any periods of 
further price irregularity that may occur can be 
utilized for further additions to existing hold- 
ings —Written February 23; Richard J. Ander- 
son. 
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The Trend 


Things 


Return to Reason: 


Ever since the New Deal came into power, 
business in the United States has been clearly 
dominated by political events, mostly to its re- 
tardation. Obviously, any shift in political trends 
becomes of prime importance to the business out- 
look—as well as to the stock market. Now, a 
shift seems underway. The November elections 
confirmed the view of a nationwide “undercur- 
rent” away from the New Deal. Even prior there- 
to, Congress had turned down the Supreme Court 
scheme, had modified the New Deal’s pet tax law, 
and thrown out the reorganization plan. This 
year, it has defeated every important point of issue 
which has come up for a test of strength between 
the two government arms. Formerly, only the 
“economic royalists” were called on the Congres- 
sional carpet: today, leading lights of the Ad- 
ministration occupy that position. Following 
our previous departures from sound and elemental 
practice, the common sense of the American peo- 
ple has always come to the rescue—and we seem 
now to be witnessing another of these rescue 
parties. This promises that the current upward 
business cycle has by no means run its course, 
and that while some correction may be seen next 
vear it should—barring war—be of only moderate 
proportions and be a forerunner of a long and 
substantial upward movement. (Details, page 3.) 


Diesels: 


The sale of Diesel engines last vear by Amer- 
ican manufacturers declined about 20 per cent, 
measured in horse power, but nevertheless the 
total was above any vear except 1937 and 1936. 
For 1939, a new high record is expected. Despite 
the fact that the Diesel engine was invented many 
vears ago, only comparatively recently has its use 
assumed important proportions, and it is unques- 
tionably still in a period of major secular growth. 
Jut when we come to the matter of the way the 
investor can cash in on this new industry, diff- 
culties are presented. The field is dominated by 
no one manufacturer: on the contrary, the busi- 
ness is shared by a large number of companies, 
some of the more important being General Motors, 
Ingersoll-Rand, National Supply. Worthington 
Pump and Fairbanks, Morse. To most of those, 
Diesel business constitutes but a small pro- 
portion of total sales and, consequently, profits. 
On the other hand there are several companies, 
such as Caterpillar Tractor, Hercules Motors and 
Waukesha Motors, for which Diesel business is 
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of first rank importance. While these companies 
will be among the most important beneficiaries of 
the growth of Diesel power use, froni the in- 
vestors’ standpoint the indications are that the 
total benefits will be spread over such a large 
number of companies that there is little prospect 
of exceptional individual speculative possibilities. 
(Details on page 5.) 


Tires: 


Anti-trust suit filed against 18 tire manufac- 
turers for $1 million alleged damages lacks sig- 
nificance as a factor affecting the market outlook 
for rubber securities. Of more importance are 
recent trends of the industry’s statistics, and these 
have been in the right direction. Inventories are 
currently down about 18 per cent from year-ago 
levels, stocks in dealers’ hands are lower, and 
total production for the industry should increase 
some 18 per cent over 1938 levels. Furthermore, 
‘raw material conditions are satisfactory. (De- 
tails on page 9.) 

Market Advice: Firestone is less specula- 
tive than the remainder of the field, but is not 
devoid of appreciation possibilities. For those 
who need not adhere strictly to conservative poli- 
cies, Goodyear and U. S. Rubber appear to have 
better-than-average speculative potentialities. 


Air-Conditioning : 


Equipment sales made last vear by the mem- 
bers of the Air-Conditioning Manufacturers Asso- 
ciation were 37 per cent below those of 1937. 
Nevertheless, toward the latter months of the year 
demand again began to pick up, and 1938 ended 
with December sales up 60 per cent over those of 
the same month of the previous year. Current 
and prospective trends in the building industry 
suggest that 1939 will be a materially better year 
for the air-conditioning industry, from the stand- 
point of profits as well as sales. But. as with the 
Diesel engine industry (see above). few com- 
panies in the field derive the major portion of 
their revenues from this type of equipment; with 
most, it contributes but a relatively small percent- 
age of total sales and profits and thus in most 
instances the business done in this field is not a 
major market factor for the individual stocks. 


Grocery Chains: 


With most of the statistics now available, it is 
evident that the grocery chain stores last vear 
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experienced a dollar sales shrinkage of about five 
per cent from the level of 1937. But an examina- 
tion of general price levels prevailing in both years 
indicates that rather than reflecting any loss of 
business to the independent grocers, the decline 
in the chains’ sales was a result of lower prices 
in 1938. Despite the fact that prices have im- 
proved little if at all, for the last few months 
retail dollar volume has run ahead of a year ago. 
This, together with a somewhat more encouraging 
political picture—of which the injunction against 
the Pennsylvania chain store tax is the latest de- 
tail—explains in large part the recently better 
market performance of chain store shares. 

Market Advice: As a group, chain store 
equities still do not appear to possess unusual 
prospects of market enhancement, but recent 
trends suggest retention of the better issues for 
the time being, at least. 


Portfolios: 


Not only are the securities listed on Page IV 
intended to supply a list of attractively situated 
issues for addition to existing holdings, but there 
is embraced a sufficiently wide range of invest- 
ment and speculative quality, and diversification 
among industries, so that entire portfolios can be 
made up of these recommended securities alone. 
For those individuals now interested in investing 
funds totalling $5,000 or $10,000 (or multiples 
thereof), two portfolios have been devised, with 
all issues taken from among the recommended 
groups. These will be found on page 8. 


Stock for Profit: 


Further progress seems to be underway in the 
lifting of the political clouds from the public utility 
industry, favoring utility securities. From the 
standpoint of yield (around 8!2 per cent on the 
$1.50 dividend), Louisville Gas & Electric class 
A stock is one of the most attractively situated 
issues in the utility group. lurthermore, at cur- 


rent levels of around 17 it is quite moderately 
priced in relation to recent as well as prospective 
‘arnings. Until a short time ago an uncertain 
factor, the company’s franchise situation has been 
straightened out with a three-year extension (and 
dividends have been resumed on the class B 
shares). The class A stock is being added to the 
“Common Stocks for Profit” group on Page IV. 


Comments on Recommended Issues: 


Allis-Chalmers: 
gating $850,000. 

Bon Ami: Net income in 1938 was equal to $6.70 
per class A share, compared with $6.71 in 1937. 

Bullard Co: Reports net loss of $22,171 in 1938, 
versus net profit of $879,118 in 1937. 

Electric Auto-Lite: Last year’s earnings 
$1.43 per share, contrasted with $3.43 in 1937. 

Lima Locomotive: Net loss irom operations last 
year was $687,035; in 1937, there was a profit of over 
$1 million. 

National Distillers: May refund outstanding de- 
bentures; at $7.8 million ($3.85 per share), 1938 net 
is practically unchanged from preceding year. 

Pennsylvania R. R.: January gross indicated at 
about $32.3 million, or 13.5 per cent higher than the 
corresponding month in 1938. 

Square D Company: Reports net of $403,799 ($1.17 
per share) in 1938, against $1.1 million ($3.09 per 
share) in 1937, 

Sterling Products: Earnings in 1938 equal $5.10 
per share, compared with $5.29 in the preceding year. 


Receives two utility orders aggre- 


equal 


Summary of the Week’s News 


Positive Factors: 

Tires— Leading companies raise quotations average 
2% per cent. 

Railroads—January earnings substantially in excess 
of like 1937 month. 

Lumber—Consumption gains reflect high rate of 
building activity. 

Shoe Output — Running well ahead of year-ago 
levels. 
Neutral Factors: 

Automobiles — Production eases but 
labor union split a near term threat. 

Steel—Scheduled operations dip, 
major trend indicated. 
Negative Factor: 

Foreign—France’s preparations in Tunisia met by 
strengthening of Italian garrison in Libva. 
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urrent Recommendations 


COMMON 


The stocks in this group have been selected because of their longer term prospects of better-than-average 


market performance. 
dividend rates. 


issues, refer to the three “Income” groups below. 


Divi- 
Recent dends 
STOCKS Price 1938 
Allis-Chalmers ........ 41 $1.50 
American Brake Shoe.. 44 1.00 
Amer. Cyanamid “B”.. 24 0.45 
Anaconda Wire & Cable 46 
Bethlehem Steel....... 69 
17 
Climax Molybdenum... 49 2.20 
Consol. Coppermines... 7 25 
30 
Crucible Steel ......... 39 
Curtiss-Wright “A” ... 26 00 
Electric Auto-Lite ..... 31 1.00 


a—First quarter. b—Half-year. 
z—i2 months ended October 31. 


c--Three quarters. 


x1.24 
bD5.34 
c2.27 
22.43 
y1.53 


D—Deficit. 


STOCKS FOR PROFIT 


Recent 

STOCKS Price 
International Nickel.... 52 
Kelsey Hayes “A”... 10 
Lima Locomotive ..... 31 


Louisville Gas & E. “A” 17 
Montgomery Ward .... 49 
Motor Wheel .......... 15 
National Gypsum ...... 14 
Newport Industries 14 
Paraftine Companies 52 
Square D Company.... 27 
34 
Texas Corporation .... 47 


Timken Roller Bearing 45 


Weston Electrical Inst. 18 
30. 


x--12 months ended June 


Divi- 
dends 
1938 


$2.00 


50 
1.50 
0.40 


2.00 
0.75 
0.62! 
2.00 
1.00 
0.50 


COMMON STOCKS FOR INCOME 


The primary attraction of these issues is their dividend regularity and the reasonable yields afforded. 
While not devoid of appreciation possibilities, price movements will probably tend to be more restricted 
than those in the “Profit” groups. 


Recent 

STOCKS Price 
American Home Products 44 
Corn Products .......... 64 
General Foods........... 40 
39 
National Distillers ....... 27 
Sterling Products ........ 71 
United Shoe Machinery... 80 


(1)—-Plus extras. 


Current 
Dividends Paid Indicated 
1935 1936 1937 1938 Yield 
$2.40 (1) $2.50 (1) $2.50 $2.40 5.4% 
4.00 (2) 5.00 (2) 6.00 (2) 6.00 5.5 
3.00 (i) Sze 3.00 3.00 4.7 
1.80 (>) 225 2.00 2.00 5.0 
1.60 (1) 2.20 (1) 2.70 (1) 2.40 6.1 
2.00 (1) 2.75 (1) 2.75 2.00 7.4 
3.80 (1) 4.10 (1) 4.20 3.80 5.5 
(2) 4.50 (2) 4.52 (2) 5.00 (2) 4.25 5.3 
c—Three quarters, y—12 months ended December 31. 


(2)—-Including regular extra. 


BONDS 


These bonds can be used to form an investment 
While all are not of the 
highest grade, they are reasonably safe as to 


portfolio backlog. 


interest and principal. 


For Income: 


Recent Current 


Price 
Champion Paper deb., 434s, ’50.. 101 
Chesapeake & Ohio ref. & imp. 

BRonpess ist 48, 101 
Pennsylvania R.R. deb. 4's, °7 
Union Pacific deb. 3%s, ’71...... 96 


For Profit: 


Allis-Chzlmers conv. deb. 4s, *52 
Goodrich (B.F.) conv. deb. 6s, ”45 
Interlake Tron conv. deb. 4s, °47 
Phelps Dodge conv. deb. 3%s, ’52 
Phillips Petroleum conv. deb. 3s, 

48 
Remington Rand deb. 4%s, ’56 

(w. w.) 
Youngstown Sheet & Tube conv. 


*Denomination; In addition to usual $1,000 par, issues marked 
(1) are available also in $500 units; those marked (2) available 


also in $500 and $100 units. 


(18) 


Call *Denom- 
Yield Price ination 
4.70% 105 
3.57 105 
3.96 104 


5.35 10234(1940) 
3.65 103 (1941) 


3.76 


yyy 
Y 


106% 
103% 
105%4 
105 
102% 
105 


101% 


Some pay no dividends, while others afford good yields from their indicated 
But their primary attraction is their potentialities of capital appreciation ; for income 


— Earnings —— 
1937 1938 
c$2.57 c$1.56 
c2./2 cD3.32 
y4.83 yD3.26 
72.48 22.10 
c2.73 c2.00 
c1.87 c0.10 
c0.41 c0.42 
-2.00 cD0.12 
b1.79 b1.37 
v2.15 c0.21 
c2.29 c0.61 
c2.48 c0.45 
y5.02 y2.15 
c0.16 
c1.88 ¢0.35 


y—12 months ended December 31. 


Earnings 
1937 1938 
c$3.12 c$2.62 
yl4.71 14.69 
¢2.00 
c1.86 c1.92 
CZ,02 c2.19 
y3.86 y3.85 
v5.29 v5.10 


PREFERRED STOCKS 


For Income: 


These are good grade issues, and suitable for 
conservative investment purposes for income. 


Recent Latest Cal! 

Price Yield Earnings Price 
Consolidated Edison $5 cum...... 104 4.81%  x$16.33 105 
Firestone Tire 6% cum. ........ 101 5.94 211.28 105 
*Hershey Chocolate $4 cum. conv. 108 4.61 c14.01 Not 
Public Service of N. J. 5% cum. 107 4.65 y14.13 Not 
Walgreen Drug 4%4% cum...... 88 5.11 x20.68 114 


*Receives $1 extra in any year in which common receives 


dividend. c—Three quarters. 


months to December 31. 


For Profit: 


at 
x—12 months to Sept. 30. y—-12 
z—12 months to Oct. 31. 


Reasonably assured dividends and prospects of 
eventual appreciation are combined in the issues 


included in this group. 


Recent Latest Cal! 

Price Yield Earnings Price 
Chesapeake & Ohio $4 non-cum. 88 4.55% y$131.85 107% 
Crown Cork & Seal $2.25 cum. 

Goodyear Tire $5 cum. conv...... 105 4.76 y9.24 110 
Radio Corp. $3.50 1st cum. conv. 65 5.35 c4.€0 
Remington Rand $4.50 cum. 

Youngstown Sheet & Tube 54% 


b—Half-year c—Three quarters. 


y—12 months to December 30. 
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Falcofoto 


ALL STREET, bullish after the feeble rallies of 

last week, groaned again after Monday's drop. 
Ability to push through the 145-level would have been 
heartening, as that point represented the ceiling of the 
sidewise trading of the past two weeks. Traders disliked 
the gap opening on Monday, as it displayed a lack of 
underlying support able to sustain even mild_ selling. 
President’s announcement that he may have to come 
home because of trouble abroad was not accepted in full 
by many as the reason for the decline. Drop in steel 
production and increasing evidence that our national Gov- 
ernment is wallowing about with no constructive leader- 
ship in sight caused nervousness. If war abroad were 
responsible, query the sceptics, ““Why doesn’t London 
sell?” 


NALYSIS of eight leading market letters failed to 
reveal any firm bullish convictions for the immedi- 
ate future. Opinion seems to be that basic business 
trend, while disappointing if judged by year-end predic- 
tions, is still inherently sound. But a spring rally might 
be nipped in the bud by political vagaries. Attention 
toward the weekend was being focused on Secretary 
Hopkins’ Friday speech, “Government and Business.” 
Business would like to find satisfaction in promises of 
no new taxes, but when no promise of reduced expendi- 
tures accompanies, knowledge that the bill will have to 
be met some day is disturbing. 


NTERNATIONAL bankers report that much of the 

gold coming in recently is the result of international 
speculators having a field day at the expense of Washing- 
ton’s gold buying policy, as the price for gold in the open 
market in London was below the statutory price of the 
U. S. Treasury. Since the operators get dollars here 
which they sell against sterling abroad, our Treasury 
finds itself providing nice profits for European arbitra- 


Marketwise 
and Otherwise 


geurs, giving free support to an otherwise sagging pound 
and piling up gold in the process. Mr. Morgenthau has 
admitted that our gold constitutes a major monetary 
problem. Maybe the real reasons prompting Wayne Tay- 
lor’s resignation would make interesting reading and 
throw some light on the Treasury's paradoxical policies. 


ECENT attention focused on General Motors is 
said to stem from the realization that the leading 
motor-maker—when conditions make it advisable—is in 
a nice position to step into aviation on a large scale. 
Substantial holdings in Bendix, North American Avia- 
tion, and development of the Allison motor support the 
contention. One engineer’s remark is being passed about, 
“When I entered the new Bendix plant in Jersey, I ex- 
pected for a moment to see a lot of Buicks.”’ 


M EMBERS of one firm were impressed last week by 
the advice of their statistical department that if 
any stocks are to be avoided, equities in the following 
groups are among them: telegraphs, liquors, sugars, cans 
and banks. On the favorable side this firm likes chem- 
icals, electrical equipments, rail equipments—if well se- 
lected—, aviations and second grade building equipments. 
This house reports that it has done some profitable 
switching from manufacturers of higher priced builders’ 
supplies into stocks of those making cheaper lines who 
are getting more of the business. Rail equipment interest 
is due to official concern over rolling stock conditions on 
certain roads. Some replacement is imperative. 


N the wind are the following significant straws which 

are worthy of more than passing consideration : 

1. Leading New York retailer reports 1939 business 
approaching 1938 for the first week this year. Lines may 
cross next week. 

2. Increasing use of telephones in South America as 
reported by International T. & T. 

3. Broadway movies report 20 per cent lower gross 
than same week last year. 

4. “I can’t see beyond March 1’—attributed to Dr. 
Schacht before his deposition. 


Shares -——Price—~ Net 


Stock : Traded Open Last Change 
Callahan Zinc-Lead ........ 82,600 2 
Martin (Glenn L.)........... 73,400 3534 36% +1% 
North American Aviation... 70,200 18 18% +% 
69,300 583% 59Y, +1% 
Commercial Solvents ....... 57,000 12% ee 
General Motors ............ 55,700 48% —l 
Alreratt ........<..+ 48,200 38% 403% 41% 
Bendix Aviation ........ ... 47,500 26% 27 +% 


Chrysler Corporation ....... 45,300 76 75% ne: 


The Week’s Most Aes Stocks 


—_—_—_—_——_————— (Week ended February 21, 1939) 


Shares -—Price—~ Net 
Stocks : Traded Open Last Change 


Curtiss-Wright ............. 42,500 6% 4 —k 
Bethlehem Steel ........ ... 41,300 67 6914 +2%4 
38,800 45% 43%, —% 
Sperry Corporation ......... 37,300 445% 455% +] 

North American Company.. 36,600 247% 2454, $—¥% 
General Electric .......... . 33,800 39% 39% 
Consolidated Edison, N. Y... 31,400 32% 32% — ¥% 
21,200 203% 20% +h 
Socony-Vacuum ............ 29,300 13 12% — 4 
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No. 218 The American Agricultural Chemical Co. 


No. 136 General Cigar Co., Inc. 


-fornings and Price Range (AHD) 


Paice 


Data revised to February 22, 1939 
incorporated: 1913, Delaware, as subsidiary 30 
of Conn. Co. formed in 1893. Latter in 1931 
under reorganization plan transferred all its 20 
assets to the Del. Co. Office: 50 Church 10 
Street, New York City. Annual meeting: 0 


Fiscal year ends June 30 


Third Wednesday in September. Number Y 
of stockhelders (September 1, 1938): About g y Ge Z $1 
5.400 
DEFICIT PER SHARE 

$1 
Capitalization: Funded debt.......... Non con * 
Capital stock (no par).....-..- 607,987 shs 


Business: An important factor in the production, manufac- 
ture and sale of chemical fertilizers. Produces its own phos- 
phate and sulphuric acid requirements but purchases all other 
ingredients from the outside. Also produces other chemicals. 

Management: Progressive and efficient. 

Financial Position: Excellent. Net working capital as of 
June 30, 1938, $13.3 million; cash, $4.7 million. Working 
capital ratio: 12.9-to-1. Book value of stock, $87.94 a share 
before 3-for-1 stock split. 

Dividend Record: No payments from 1922 to 1933; resumed 
in 1934. No fixed rate. 

Outlook: Company’s earning power is somewhat more con- 
sistent that that of most units in the field, due to wide diversi- 
fication of crops raised in territory served together with 
increasing importance of non-fertilizer business. 

Comment: Due to unpredictable crop control activities of 
Government, fertilizer field is highly speculative and the stock 
thus involves substantial risks. 


*EARNINGS, DIVIDENDS AND PRICE CAPITAL STOCK: 
sca 


Year's Calendar Year’s —~ 


=. jended: Sept. 30 Dec. 31 Mar. 31 June 30 Total Dividends Price Range 
D$0.37 


D$0.43 1333.. $0.01 $0.26 D$0.53 None 11%— 2% 
D 0.15 1934.. 0.42 1.37 1.40 $0.33 16 — 8% 
D 0.03 1935.. 0.76 1.54 2.12 0.84 19%—13% 
0.02 1936.. 0.47 1.24 1.57 1.33 2954—16 3 
0.22 1937.. 0.80 1.89 2.95 2.59 33%—17% 
0.18 1938.. 0.47 1.55 2.23 %e—22 
D 0.20 1939.. ... fNone 724%—19 


*Based on present capitalization, giving effect to 3-for-1 split in September, 1938. 
{To February 22, 19239. 


No. 227 Duplan Silk Corporation 
Data revised to February 22, 1939 go bornings and Price Range (DUP) 
Incorporated: 1917, Del., as successor of 40 
Duplan Silk Co. formed in 1898. Office: 30 
498 Seventh Ave., New York City. Annual 20 tea Hohe] 
meeting: Second Tuesday in .September. 10 
Number of stockholders (April “1, 1937): 0 301 §3 
Preferred, 450; common, 500 . $2 
*Preferred stock (8% cum. 1 
Common stock (no par)........ 270,000 shs 1931 ‘32 ‘33 34 °35 °36 1938 


*Callable at $115 a share. 

Business: Important manufacturer of fine piece dyed broad 
silk, rayon, acetate and mixed fabrics. Activities also include 
manipulating, winding, throwing, warping and secret process- 
ing of various kinds of yarns on a commission basis for 
manufacturers of hosiery, underwear and knitted goods. 

Management: Capable and progressive. 

Financial Position: Adequate. Working capital as of Novem- 
ber 30, 1938, $2.1 million; cash, $266,547. Working capital 
ratio: 4.7-to-1. Book value of common, $15.65 a share. 

Dividend Record: Regular distributions on preferred since 
issuance. Current annual $1 rate on common paid since 1929. 

Outlook: Scope and nature of activities should permit con- 
tinuance of earnings better than the average for the textile 
industry, intermediate profit trends depend on cyclical factors. 

Comment: The preferred stock is closely held and the com- 
mon’s primary appeal is for income. 


EARNINGS. DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Fiscal 

Half year period Year’s -—— Calendar Year's —— 

ended: Nov. 30 May 31 Total Dividend Price Range 
D$0.81 $1.00 15 —5% 
1.20 1.00 9% 
area $1.50 $0.41 1.91 1.00 23 —13% 
“" “eon 0.97 0.04 1.01 1.00 19 —12 
es 0.72 0.30 1.02 1.00 18%—13 
0.93 1.30 72.06 1.00 17%—10 
0.54 0.16 0.70 1.00 2-—s 
0.59 $0.50 t114%4—10 

*Not reported. +After surtax; half-year earnings are without this tax. tTo Feb- 


ruary 22, 1939. 


Data revised to February 22, 1939 Earnings and Price Range (GCR) 


Incorporated: 1906, New York, as United 60 
Cigar Manufacturers Co. Name changed in 45 
i917. on 119 West 40th Street, New 30 : PRICE RANGE 


Annual meeting: Third Thurs- 15 
day in February. Number of stockholders i) 
31, 1938): preferred, 718; com- 
mon, 5,555 


EARNED PER SHARE 


Capitalization: Funded debt........ .-None 

Preferred stock 7% cum. non- 

callable ($100 par)........ 50,000 shs 1931 °32 "33 34 37 1988 
Common stock (no par)......... 472,982 shs 


Business: Largest domestic manufacturer and jobber of 
cigars. While represented in all classes, efforts are now con- 
centrated upon the lower priced field in which “Wm. Penn,” 
“Van Dyck 32’s” and “White Owl” are leading brands. Also 
makes “Robt. Burns” in medium priced class. 

Management: Capable and aggressive. 

Financial Position: Very strong. Working capital as of 
December 31, 1938, $20.6 million; cash, $2.3 million; market- 
able securities, $3.1 million. Working capital ratio: 24.7-to-1. 
Book value of common stock, $37.48 a share. 

Dividend Record: Regular preferred dividends since 1906; 
varying payments on common in each year since 1909. 

Outlook: While the secular trend of U. S. cigar consumption 
is apparently still downward, company may be expected to 
maintain its better than average earnings record. In this 
respect, its strong representation in the 5-cent class is a favor- 
able sales factor. 

Comment: The preferred is a medium grade investment; 
attraction of the common is for the income return afforded. 


EARNINGS, DIVIDEND RECORD AND Panes RANGE OF COMMON: 
ear’s 
- antes: Mar. 21 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
$0.45 $0.84 $1.16 $1.16 -00 385%. 


5 3.61 $4 —20 
1983 or 0.0 0.51 D 0.70 0.93 0.79 4. 4854—24% 
1934 ceswse 0.52 1.37 1.16 1.14 4.19 *7.00 %4—27 
0.50 0.51 0.89 1.75 3.65 *7.00 644%4—46% 
0.51 0.43 1.00 1.13 3.07 4.00 
0.38 0.25 0.90 1.27 2.80 3.00 524%—22 
lo ae 0.29 0.18 0.49 0.85 1.81 2.00 28 —20% 

*Including $3 extra. 
250 Great Northern Iron Ore Properties 
sl Earnings and Price Range (OR) 

Data revised to February 22, 1939 4 PRICE RANGE 
Organized: 1906 as a Trust. Main office: 20 
St. Paul, Minn. Number of beneficial in- 10 
terest certificate holders (December 31, 
1934): 9,413. EARNED PER SHARE 
Capitalization: Funded debt........... None 14 
seneficial Interest Certificatés— 0 

1,500,000 shs 1931 '32 ‘33 '34 ‘36 '37 1938 


Business: Is in effect a trust, deriving income from dividends 
on capital stock of seven proprietary subsidiaries and from 
interest, rentals and miscellaneous sources. The major steel 
companies are included among the lessees of ore lands owned 
or controlled. Trust holdings include fee and _ leasehold 
interests in the iren ore land in the Mesabi District, Minn. 

Management: President with company since organization. 

Financial Position: Typical of an investment company or 
trust. Net working capital as of December 31, 1938, $4.1 
million; cash, $4.3 million. Working capital ratio: 7.6-to-1. 
Book value of stock cannot accurately be calculated. 

Dividend Record: Rather good. Payments made in every 
year, 1907 to 1932; resumed 1934. No regular rate. 

Outlook: Over a period of years, earnings depend on amount 
of ore mined by lessee steel companies, but there is a distinct 
lag due to minimum annual royalties specified in lease agree- 
ments. This factor restricts size of earnings fluctuations. 

Comment: Like all mining equities, stock is a liquidating 
proposition; at least two-thirds of amount of dividends should 
be considered a return of principal. 


Years ended Dec. 35 


Earned per $019 0. $0. 36 $0. $0. 

Dividends paid ..... None 0.50 0.50 1,25 1.50 1.25 *0.75 
Price Range: 

- 16% 15% 16 2235 28% 155% *16%4 

TOW 5% 8% 9% 16 10 9% #123, 


*To February 22, 1939. 
(For additional Factographs, see page 30) 


3 
$3 

1933.... D 0.24 
1934.... D 0.15 
1935.... D 0.16 
1938.... D 0.26 

ATES: 


Sa 


4 
4 
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The FINANCIAL WORLD 


Bond Market Digest 


PART from the continued ad- 
Avance of a number of public utility 
bonds which have been favored by 
recent developments, there was little 
of interest in last week’s trading. 
Transactions continued to be restrict- 
ed to an abnormally low volume, and 
such price changes as occurred out- 
side of the utility list were regarded 
as having no important significance. 


M.-K.-T. Bonds 

The RFC loan of $2.8 million will 
cover the road’s financial require- 
ments over the near term future. 
Since there is no immediate threat 
of serious financial difficulties and 
considering the very low levels at 
which the bonds are currently selling 
(adjustment 5s, 12; prior lien 4s, 21; 
prior lien 5s, 27), there is little in- 
centive for disposing of holdings at 
the present time. But in view of the 
impairment of the working capital 
position and the none too encouraging 
long term earnings outlook, advantage 
should be taken of any opportunity 
for switching which may be presented 
by a recovery in market quotations 
if earnings of the Missouri-Kansas- 
Texas improve later in the year. Ap- 
proval of the RFC loan was granted 
by a 7-to-3 vote of the ICC, in which 
the majority of the Commission over- 
ruled the adverse findings of the fi- 
nance division. Commissioner Ma- 
haffie, presenting the views of this 
division of the ICC membership, ex- 
pressed doubts that the carrier “is ob- 
taining, and can be expected in the 
future to obtain, its relative propor- 


TREND OF THE BOND AVERAGES 
95 T I 


90 


10 

65 5 at 
1938 

60 


1932 ‘33 '34 ‘35 "36 ‘37 1938,Jan, Feb.Mar. Apr. May June July 
: 1939 


tion of railroad traffic in the south- 
western region.” Fixed charges have 
been fully earned in only one year since 
1932; in 1938, the coverage was only 
about 26 per cent of bond interest re- 
quirements, excluding contingent in- 
terest on the adjustment bonds. There 
is a large carry-over of grain in the 
road’s territory, but the stimulus to 
shipments afforded last year by a sub- 
stantial export demand is currently 
lacking. Prospects for cotton traffic 
are not very favorable. Under the 
circumstances, the road may have to 
depend largely upon oil industry and 
manufacturing activity for support 
during the first half of 1939. Im- 
provement in agricultural commodity 
traffic later in the year, if conditions 
more propitious for the movement of 
farm products should materialize in 
the Southwest, would be helpful. 


National Distillers 


National Distillers Products deben-_ 


ture 41s, 1945, which sold as high as 
107 last year, have recently declined 
to a level fractionally above the call 
price of 104. In connection with the 
annual report, which was published 
last week, the statement was made 
that the management is actively con- 
sidering the “advisability of refund- 
ing the present outstanding deben- 
tures with a new issue which would 
also provide the company with such 
additional working capital as is re- 
quired to advantageously handle its 
expanding business.” This suggests 
the possibility of a call on the next 
interest date, May 1. In view of Na- 
tional Distillers’ consistent earnings 
record, a saving in the coupon rate 
sufficient to offset a moderate increase 
in the funded debt could doubtless 
be effected. The new issue would pre- 
sumably provide for retirement of the 
bank loans of $1 million as well as 
a moderate amount of additional 
working capital. 


Alabama Power 442s & 5s 
Improved prospects of settlement of 
the problems of TVA competition in 
the states south of Tennessee warrant 
retention of holdings of the bonds of 


The better things in life ... 
are yours if you know— 


THE ART OF 
PERSUADING 
PEOPLE 


By James A. Worsham 


@ Whether it is: a job—or a bet- 
ter job; a raise in pay; a position 
of leadership in your community; 
a home of your own; a better abil- 
ity to make sales; an ability to win 
friends; or whatever you want 
most in life—this book by a prom- 
inent psychologist, lecturer and 
writer offers specific counsel and 
inspiration. Its suggestions on the 
conduct of personal and domestic 
problems apply to men and women 
in every walk of life. To the man 
in business it offers a mine of 
ideas which can readily apply to 
every act of selling himself or his 
product. Here is new guidance 
to personal effectiveness in all 
dealings with others. 


Only $2.00 Postpaid 


Financial World Bookshop 
21 West Street New York 


Odd Lets—100 Share Lots 


Trading in Odd Lots of Listed Securities 
offers diversification and safety to both 
the large and small investor. 


We have prepared an interesting booklet 
which explains the many advantages 
offered by odd lot trading on the New 
York Stock Exchange. 


Ask for F. W. 811 


John Muir& (a 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


INVESTMENT HINTS 


and other valuable information on trading 
methods in our helpful booklet sent on 


request. 
Ask for K-6 
100 SHARE OR ODD LOTS 


(HisHom & (HAPMAN 


Established 1907 
Members New York Stock Exchange 
52 Broadway New York 


READER CONFIDENCE IN 


The 
FINANCIAL 
WORLD 


Makes It an Ideal Advertising 
Medium 
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Alabama Power and Mississippi 
Power, both subsidiaries of Common- 
wealth & Southern. The three series 
of Alabama Power bonds maturing 
1946 to 1956 are currently selling 
around their respective call prices; 
this company’s other issues and Mis- 
sissippi Power 5s are quoted below 
par. All have advanced on_ the 
strength of the news of the agreement 
for sale of the Tennessee subsidiary’s 
properties to the TVA. President 
Willkie of Commonwealth & South- 
ern has indicated that negotiations 
will be carried on for sale of part of 
the Alabama and Mississippi proper- 
ties to the government agency. If, as 
is presently hoped, an agreement can 
be reached placing a definite limita- 
tion upon the geographical extent of 
the TVA’s invasion of the sphere of 
operation of the private concerns, the 
resulting improvement in the invest- 
ment status of the operating com- 
panies obligations would probably be 
sufficient to facilitate refinancing on a 
lower interest cost basis. 


Baltimore & Ohio Bonds 


Instead of waiting until May 1, the 
date fixed by the B. & O. bond ad- 


justment plan for the annual payment — 


of contingent interest from the avail- 
able earnings of the preceding year, 
the company will pay on March 1, in 
addition to the $5 fixed semi-annual 
disbursement, $13.33 per $1,000 prin- 
cipal amount of the Series D and F 
refunding 5s (coupon dates March 1 
and September 1). This represents 
the share in earnings available for 
contingent interest from September 1 
to December 31, 1938, under the 
terms of the plan. Further progress 
has been made in obtaining assents 
to the plan, the total last week 
amounting to over 79 per cent of the 
total amount of bonds affected by the 
modifications which it entails. 


Mirror 


MOUNTING to $1.25 per share, 

the quarterly dividend announced 
by du Pont last week was somewhat 
in excess of expectations. Last year 
at this time, a 50-cent disbursement 
was made. Part of the higher pay- 
ment will come from increased divi- 
dends from company’s holdings of 
General Motors shares—and part re- 
flects a more optimistic attitude to- 
ward the future. 


TREND OF SHARE VALUES— RETURN TO TRUTH 


Concluded from page 4 


in the end serve—again we quote Dr. 
Sumner—only to waste the gains of 
civilization. While these various 
schemes and enactments, as Lord 
Balfour said of Bolshevism, are an ex- 
cellent means of making rich men 
poor, they are a highly questionable 
means of making poor men rich. 
Sooner or later following our peri- 
odic departures, such as the current 
one, from sound and elemental prac- 
tice, truth, and the common sense that 
is a providential attribute of the 
American people, have come to the 
rescue, the nation has started to la- 
boriously rebuild from the point at 
which it was erroneously beguiled for 
some “rendezvous with destiny” by a 
silvern-throated leader of good in- 
tent but false method, and, in due 
course, solid recovery has once more 
been achieved. There are many rea- 
sons for believing that such is the 
path on which we are now entering. 


New Dealimania 


Failure of half-baked economic 
policies to work out, as shown by the 
business collapse in 1937, continued 
unemployment year by year, and the 
present low level of farm prices; the 
furthering of labor strife to the point 
where sit-downs occurred throughout 
the nation in 1937 and organized 
labor itself has developed a serious 
schism; the hard-fought drive to un- 
dermine the Supreme Court; the at- 
tempted purge of capable members 
of the Democratic Party: all these de- 
velopments have awakened _ the 
American people and their political 
representatives in Congress to some 
of the hocus-pocus that has been 
emanating from the New Deal high 
conuand over the past six years. 
The scales are commencing to fall 
away from the national eyes. 

This implies that the genesis of a 
return to real prosperity by the 
American people is being witnessed. 
Throughout its six-year tenure of 
office the Roosevelt Administration 
has shown itself incapable of inspiring 
the commercial confidence which is 
indispensable to a full recovery. This 
confidence, barring war, should be re- 
established in direct ratio to the loss 
of influence and power by Mr. Roose- 
velt and his advisers. With its re- 


establishment will come the filling of 
those immense durable goods needs 
that have accumulated over the past 
ten years of depression. 

The climb out of the morass, how- 
ever, should be slow. For the one or 
two years ahead, or until the elections 
and the placement in the White 
House, as the current change of trend 
promises, of an orthodox leader, 
whether Democratic or Republican, it 
is doubtful that much long term ex- 
pansion will be undertaken by busi- 
ness despite the cooperative gestures 
that the White House can now be 
expected to make in hopes of retriev- 
ing its position. Thus the cyclical up- 
movement that has been under way 
since the middle of last year and that 
should carry over the current year 
will probably be subjected to the usual 
correction, or downward impulse, 
during the year 1940. 

However, while under the uncer- 
tainties of the Roosevelt Administra- 
tion the normal cyclical decline which 
got under way in 1937 degenerated 
into collapse, a cyclical decline in 1940 
or 1941, occurring under the promise 
of a semi-conservative administration, 
could hold within moderate propor- 
tions. There could follow a long and 
substantial upward movement based 
upon resumption of private spending 
and hence the balanced type of eco- 
nomic relationships that the several 
recoveries since 1933 have lacked. 


War Aspects 


War, within the next two years, in 
which this country became involved, 
would interfere with the above out- 
look, because, under war, the nation 
must necessarily rest extraordinary 
powers in the hands of its Chief Ex- 
ecutive. This situation would thus 
return to Mr. Roosevelt the power he 
has now lost, and it might be expected 
that the New Deal would then be re- 
furbished and further written into our 
laws and practices. War would also 
cause a dangerous run-up in the na- 
tional debt, already badly swollen 
through the current decade of experi- 
mentalism. Thus there are reasons, 
entirely aside from the evils of war 
itself, as to why the contingency is 
regarded with such trepidation by the 
American business community. 
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THE PENNSYLVANIA RAILROAD 


SUMMARY 
OF ANNUAL REPORT 
FOR 1938 


1. 92nd Annual Report of the Pennsylvania Railroad Company covering 
operations for 1938 will be presented to the stockholders at the annual 
meeting on April 11, 1939. Total operating revenues were less than 1937 by 
$95,549,267 or 21.0%. Operating expenses decreased $80,914,050 or 23.9% (due 
to falling off in business and decreased outlays for maintenance of roadway, track 
and equipment). Net income was $11,046,100, as compared with $27,278,638 in 
1937. Surplus was $3,010,781 equal to 0.46% (23 cents per share) upon the out- 
standing Capital Stock (par $50) as compared with 2.9% ($1.45 per share) in 1937. 


OPERATING RESULTS 


Comparison with 1937 


1938 Increase or Decrease 
Tora. OperatinG REVENUES were............ $360,384,241 D $95,549,267 
Tora. OperatinG EXPENSES were............... ... 257,047,243 D 80,914,050 
Leaving Nerv Revenve From Raitway Operations of 103,336,998. D 14,635,217 
Hire or Equipment Anp Jornr Facttiry were 8,778,772 3,140,234 
Leavinc Nev Raitway OperatinG Income of... ..... 57,332,898 D 18,668,029 
INCOME FROM INVESTMENTS AND Orrer Sources was.. 36,226,180 D 1,333,047 
Making Gaoss Income 93,559,078 17,001,076 
Renrat ror Leasep Lines, INTEREST ON THE Com- 

PANY’S AND OrHER CHARGES amounted to... 82,512,978 =D 768,538 
APPROPRIATIONS TO SINKING AND OrHER Funps, etc... . 8,035,319 D 109,147 
Surpius (Equal to on Capital Stock)... 3,010,781 16,123,391 


A dividend of 1% ($0.50 per share) was paid December 20, 1938, and charged 
to Profit and Loss. 


The cooperation extended by the security holders, the public and the employes 


in getting people to travel and ship via The Pennsylvania Railroad is appreciated. 


M. W. CLement, President 


THE PENNSYLVANIA 
RAILROAD 


SHIP AND TRAVEL VIA PENNSYLVANIA 


Stockholders can obtain copies of the Annual Report from 
J. Taney Willcox, Secretary, Broad Street Station Building, Philadelphia, Pa. 
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ARE THESE 


REASONABLE 
EXPECTATIONS 


... that stocks will 
rise 50%? 


... that business will 
improve 20%? 


The answers (and many others) are 
given in 118-page book of terse fore- 
casts. It is FREE to Financial World 
readers. To get your copy, send re- 
quest for No. 298-A NOW to the 16- 
year-old 


24 FENWAY BOSTON. Mass 


SELECTING 
THE “MOVERS” 


On September 26, 1938, TECHNIGRAPHICS 
selected GLENN L. MARTIN for purchase at 
the market. In iess than a month MARTIN 
soared / from 18% to 30. On October 3, 
TECHNIGRAPHICS selected SPERRY CORP. 
for purchase at 2634. Recently it reached 49. 
In September both DOUGLAS and GENERAL 
MOTORS were 40. In November DOUGLAS 
reached 70, GENERAL MOTORS 53. At the 
year-end DOUGLAS reached 80, while GEN- 
ERAL MOTORS was selling at 50—a 4 to l 
superiority of performarce. During that interval 
TECHNIGRAPHICS consistently recommended 
the Aircrafts while at the same time pointedly 
avoiding the Motors. 

Let TECHNIGRAPHICS be your guide in se- 
lecting the most outstanding stocks for profit. 


Send One Dollar for a three weeks’ trial, to- 


apply on regular subscription. No further obli- 


gation if not satisfied. 


TECHNIGRAPHICS 


Published by The Kelsey Statistical Service 
70 Wall Street Board of Trade Bldg. 
New York City Chicago, Illinois 


A New Book— 


By ROBERT RHEA 
By text, charts and tables “Dow's Theory 
Applied to Business and Banking" shows 
how 77% of all primary changes in the 
trend of business, since 1936, could have 
been anticipated by any business or pro- 
fessional man conversant with Dow's tenets 


Price $2.00 
FINANCIAL WORLD BOOK SHOP 
21 West Street, New York, N. Y. 


A LEADING STOCK 


selling at less than half of 1929 
price with 1939 earnings estimated 
at 4 to 5 times those of 1929. 


Write for Free Bulletin FW-19 


INVESTMENT LETTERS, INC. 


@ 


Another Slump 
In Stocks? 


Send for Bulletin FWM-1 FREE 


700 Union Guardian 
Bidg., Detroit, Mich. 


Directed by 
CHAS. J. COLLINS 


American Institute of Finance 
137 Newbury Street, Boston, Mass. 


NOTE that General Motors may 

sooner or later invade the lower 
priced field with a new brand of car 
—the model would be smaller than 
the “Chevrolet” and cheaper in price. 
. . . Beech-Nut Packing is testing a 
line of canned soups in restricted ter- 
ritories—if the company stays in this 
field it will have a well rounded line 
of food products, from soup to nuts. 
. . . Columbia Pictures’ coming film 
feature, “Tree of Liberty,” will be 
directed by Frank Lloyd, director of 
“Wells Fargo,” “Cavalcade” and 
“Mutiny on the Bounty”—a good di- 
rector is probably essential as the pic- 
ture is said to pack the same appeal 
as “Birth of a Nation.” . . . Standard 
Oil (N. J.) adds “Rust-Ban” to its 
growing list of tradenames—this is a 
new rust inhibitor that protects any 
metal from corrosion caused by 
humidity, moisture or water... . Ad- 
vance news of the food companies’ 
plans for the N. Y. World’s Fair: 
General Foods will have a grab-bag 
for the children and Standard Brands 
will feature an open-air theatre for 
its radio programs. . 


.” MEET the competition of new 
and improved tires, Sears, Roe- 
buck will soon introduce a “Squee- 
gee” tire with a superior non-skid 
effect—pedestrians need not run so 
fast to the nearest curbstone when 
approached by a car so equipped... . 
Life Savers will next exploit the 
“Molas-O-Mint”—a contest with 
$1,000 in cash prizes will be used to 
popularize this new confection which 
is called “good old fashioned molasses 
with a dash of mint.” . . . Next in 
general magazines will be ““For PEO- 
PLE everywhere’’—at last, a month- 
ly that specializes in everything. .. . 
Bethlehem Steel sees a great future 
in elevated highways as a solution to 
highway traffic problems—one esti- 
mate ventures the guess that aerial 


parkways may become the largest 
consumer of structural steel since the 
railroads. ... General Baking’s “Bond 
Bread” will take over the sponsorship 
of “The Lone Ranger” radio drama 
at the end of the month—all of which 
means that the young listeners will be 
asked to switch their brand of bread. 
... From Lockheed Aircraft comes 
a report of a new airplane engine 
which is the biggest advance yet made 
in a motor that will not fail in flight— 
called the “Unitwin,” it is a double- 
motor that will keep running even 
when one-half fails... . 


HE trend in vacuum cleaners 

seems to be toward the floor- 
cylinder type—in the past month two 
more have been added: (1) the ‘Vac- 
Kit” of Electric Vacuum Cleaner 
Company and (2) the “Royalaire” of 
P. A. Geter Company. . . . But the 
biggest news for the maids in America 
is the “Vacuum-Scooter” by Howell 
Industrial—the operator rides around 
on this super-carpet sweeper... . 
The problem of X-raying huge steel 
shapes and plates for flaws has been 
solved by Westinghouse Electric—a 
portable X-ray camera has been per- 
fected that moves all around giant 
equipment. . .. Nehi Corporation will 
exploit its “Royal Crown Cola” with 
a new radio program headed by “Be- 
lieve-It-or-Not” Ripley—a promotion 
for Mr. Ripley as his last air show 
sponsored a breakfast cereal... . 
More will soon be heard of the Ogden 
method of air-conditioning—this sys- 
tem utilizes an ultra-violet light ma- 
chine which emits minute flashes and 
clears and purifies air in the same way 
as natural lightning. ... From R. C. 
Williams & Company comes the re- 
port that its biggest selling “Royal 
Scarlet” item in Key West, Florida, 
is canned grape fruit juice—and so 
close to the heart of the citrus coun- 
try where the fresh fruit is the cheap- 
est. 


New-Business 
By C1. Weston Smith, 
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DIESEL FIELD 


Continued from page 6 


with major advantages in installation 
and operating costs. Lower costs, 
smooth operation and maximum ef- 
ficiency over a wide range of speeds 
greatly increase the utility of the 
Diesel for transportation purposes 
and point to much wider acceptance 
of this type of power for automotive 
uses. Of the several Diesel models 
offered by Hercules Motors, the most 
interesting is an engine designed es- 
pecially for replacing Ford V-8 gaso- 
line engines in Ford trucks. The 
dimensions of the engine mounting 
are identical with those of the V-8 
power plant. Diamond T, Federal 
Motor Truck and Reo displayed mod- 
els equipped with Hercules Diesel 
engines at the National Show. Wau- 
kesha manufactures oil engines (not 
strictly Diesels) under the patents of 
the Swedish engineer Hesselman, em- 
ploying spark plugs instead of com- 
pression to ignite the fuel. 


Relatively low cylinder pressure, 
low injection pressure, and other ad- 
vantages are claimed for the Lanova 
combustion system (developed — by 
Franz Lang, long an associate of Dr. 


Diesel), employing the auxiliary 
energy chamber. The Lanova system 


has been adopted by Dodge, Mack 
and others for their new Diesels. 
Dodge is offering a Diesel-Lanova en- 
gine on a 3-ton chassis. The great 
sales potentialities in this medium 
weight range, in comparison with the 
heavy capacity models of 5 tons or 
more, suggest wide scope for in- 
creased sales. 


Present Diesels 


After eight years of experimenta- 
tion with Diesels of various types, 
Mack has introduced a line of trucks 
powered by Diesel-Lanovas of its own 
manufacture. The General Motors 
two-cycle Diesel engine introduced in 
1938 is available in ten truck models 
of the Yellow Truck & Coach (Gen- 
eral Motors Truck Division) line, 
ranging from 4 to 8 tons. The Inter- 
national Harvestor 1939 line includes 
several models powered by Cummins 
Diesels. 

This substantial increase in the 
utilization of Diesel power by the 
leading truck companies indicates that 
the Diesel truck has come to stay, and 


periodical outside of America. 


WHAT WILL $8 BUY IN ENGLAND 


It will buy 52 consecutive weekly issues, post free, of England's 
77-year-old financial weekly paper 


Investors Chronicle 


and Money Market Review 
ESTABLISHED 1860 


which enjoys by far the largest net sale of any financial weekly 


A normal issue contains between 60 to 70 pages of facts, figures. 
news and advice relating to British stock and shares. 

Each section of the Market is dealt with fully week by week— 
Government Securities, Railways, Industrials, New Issues, Planta- 
tions, Mining, Oils and Foreign Bonds. 
ings of leading British Companies at Home and Abroad appear in 
its columns, whilst its leading articles are written by acknowledged 
experts and enjoy a tremendous reputation. 

The annual subscription for readers in the United States is $8, 
but those who believe that the proof of any pudding is in the eat- 
ing are cordially invited to apply for a free specimen copy to 


The Publisher, 


THE INVESTORS’ CHRONICLE 


20, BISHOPSGATE, LONDON, E.C.2, ENGLAND 


Reports of Annual Meet- 


raises the presumption that Diesel en- 
gines will attain an increasingly im- 
portant position in the transportation 
field. But the benefits will be spread 
over such a large number of com- 
panies that there is little indication of 
exceptional individual speculative pos- 
sibilities to be found in the further- 
ance of this trend. 


STOCK SPECULATION 


14 


Continued from page 


upon current and prospective earn- 
ing power by those who wish to form- 
ulate a successful program of invest- 
ment or speculation in common stocks. 
In most analyses of earning power, a 
number of special influences, which 
are not always readily apparent, de- 
serve careful study, including such 
factors as depreciation rates, reserves, 
the effect of inventory profits or 
losses, income from _ investments, 
royalties, etc. 

It would be impossible to cover all 
of these aspects of financial position 
fully in a single article; later chapters 
in this series will discuss balance 
sheet analysis, income account analy- 
sis, depreciation, leverage, and other 
important subjects in detail. 

The character and ability of a cor- 
poration’s management are, of course, 
matters of the utmost importance. 
They represent the human element, 
with its attributes of strength and 
weakness, which will eventually find 


STOCKS 


Subscribers to the TREND-ICATOR 


Stock Market Letter have been given 
consistent, bearish advices on every rally 
since, and including, the November 12th 
(election weck) highs—158 DOW-JONES 
Industrial Averages. 

While all short positions were covered 


on the low day of the decline to 136 in 
the DOW-JONES Industrial Averages on 
Thursday, January 26th, and purchases 
(aircrafts) were subsequently advised, 
all long positions were since liquidated on 
the past rally to 145 in the DOW-JONES 
Industrial Averages. 

Our present longer-term market outlook 
(originally conceived some time ago) has 
been, and is of real value to our sub- 
scribers. The next buving levels will be 
very important in selected issues. In the 
meantime, if you are interested in a stock 
market service that advises selling as 
well as buying, then information as to 
rates, etc., will be sent upon request. 


Dept. FW, TREND-ICATOR COMPANY 
Market Analysts 
LaSalle Street 


134 So. Chicago, II. 


12 STOCKS 


Most Favored 
By Leading Authorities 


Send NOW for Current Selections 
FW-1l FREE! 


UNITED BUSINESS SERVICE 


210 Newbury St. ~ re Boston, Mass. 


When writing advertisers please 
tell them you saw their message in 
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Know When To Sell 


for Investment Profits 


T HE key to profitable investment is knowing when to sell— 
when to get out of an issue which has exhausted its market 
or income possibilities. Most investors admit that their greatest 
difficulty is in deciding when to sell, and whether to reinvest im- 
mediately or maintain a liquid position for a time. 


@ We see this situation right along when analyzing portfolios 
newly registered for continuing supervision. A surprisingly large 
percentage of the investments which show a loss from their pur- 
chase prices could have been sold at substantial profits had the 
holders realized when the issues had amply discounted their 
prospects. 


® The danger in holding too long to a position is two-fold. It is 
not merely that profit possibilities gradually dwindle until they 
frequently are replaced with losses, but the portfolio itself becomes 
badly dislocated because it includes issues that are out of step 
with the market. There is also the fact that had the investor known 
when to sell certain issues the funds could have been placed in 
more promising securities and further profits would have resulted. 


@ That is where the continuing supervisory procedure developed 
by the Research Bureau works out so satisfactorily for clients. Our 
expert counselors spend their entire time in the study of invest- 
ment fundamentals, and have at their command all the facilities 
developed by THE FINANCIAL WORLD in 36 years of detect- 
ing and weighing every factor that may affect the course of 
investment values. 


@ With your portfolio registered with us you have the comforting 
assurance that comes from knowing that your program has been 
especially prepared for you after thorough study of every phase 
of your personal investment problems and requirements; and you 
know that whenever in our judgment a change should be effected 
in one or more securities you will be advised promptly, by personal 
letter, exactly what to do. We keep you on a logical course and 
assist you in maintaining your investments on a sound basis right 
along. 


@ The fee is moderate—one-fourth of one per cent of today’s mar- 
ket value of your holdings ($2.50 per $1,000) for a full year of 
service. The minimum fee ($125.00) applies to portfolios valued 
up to $50,000. 


Mail your list of holdings with your first year’s 
fee today — or use the coupon for a detailed 
description of the service. But act promptly. 


to me) how your personal super- 

visory service should assist me to 
keep my portfolio in line with conditions, 
and assist me in recovering losses or 
laying foundations for market profit and 
better income. Enclosed is a list of 
present holdings, showing the number of 
shares and their cost. 


Pes explain (without obligation 


FINANCIAL WORLD 
RESEARCH BUREAU 


21 West Street New York, N. Y. Objective: Income []_ Capital 

enhancement [] (or) Both 
ADDRESS Mar. 1 


reflection in the operating statistics 
which spell success or failure. There 
is no easy criterion for determining 
the quality of management, but the 
records of past achievement create at 
least a strong presumption as to the 
degree of ability to produce satis- 
factory or outstanding achievements. 

General factors over which individ- 
ual managements may have little or no 
control often exert strong influences 
on stock values. The credit situation, 
as reflected in prevailing interest 
rates, and major political trends have 
been outstanding recent years. 
Other things being equal, a_ stock 
which is a regular dividend producer 
obviously has a much higher value to 
an investor in a period in which the 
market for long term funds (as evi- 
denced by high grade bond quota- 
tions) is around 3 per cent than in an 
era of 6 per cent interest rates. Poli- 
tical trends which result in discrimina- 
tory taxation directed at chain stores, 
utilities, or other groups can result 
in drastic changes in earning power. 
New taxes and increased labor costs 
arising from social security and labor 
legislation bear down heavily 
upon enterprises which require large 
personnel than upon highly mechan- 
ized industries in which the ratio of 
payrolls to gross income is relatively 
low. Wars stimulate some industries 
and depress others. 


Three Categories 


In arranging investment or specu- 
lative programs in an effort to fulfill 
personal needs or desires, the recog- 
nition of the basic character of the 
stocks under consideration is of prim- 
ary importance. Industrial groups 
and individual corporations may usu- 
ally be classified as belonging to one 
of three broad categories: business 
cycle stocks, development stocks and 
stable income stocks. The first in- 
cludes not only the outstanding 
“prince or pauper” issues, such as the 
steels, but also the numerous other 
industries which show wide fluctua- 
tions in earnings in the various phases 
of the business cycle. The second 
group is relatively small; it includes 
industries such as air-conditioning, 
aviation and some of the chemicals, 
which are presumed to have great 
possibilities for secular growth. The 
third consists mainly of manufactur- 
ers of consumers’ goods whose vol- 
ume of business shows relative stabil- 
ity during the entire course of the 
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cycle, in times of business depression 
as well as general prosperity. 

These distinctions are important, 
not only because they are helpful in 
sclecting the types of stocks which are 
most suitable for individual portfolio 
requirements, but also because they 
have an important bearing upon the 
price-earnings ratios which are estab- 
lished by stock market quotations and 
the choice of issues which have greater 
than average speculative possibilities. 
The characteristics of market action 
in the successive stages of the major 
cycles differ materially among the 
several groups. Because of the im- 
portance of this subject, the next three 
articles in this series will be devoted 
to discussions of the three major 
classifications and their attributes. 

x 


Note: Chapter 1—-" Busi- 
Stocks” will appear soon. 


Editor's 
ness VC le 


NEWS AND OPINIONS 


Continued from page 


Poor & Co. “B” C 

Cyclical potentialities justify con- 
tinued retention of shares, now around 
13. Reflecting larger business on its 
hooks, first quarter results of this unit 
are expected to show sharp improve- 
inent as compared with the last three 
months of 1938, when a fairly sub- 
stantial loss was probably recorded. 


New orders received over the past 
two months have been encouraging. | 
But what is more significant by far 
is the fact that recent inquiries for 
rail have been the largest and most 
widespread since the final halt of 
1936. Since Poor's business fluctu- 
ates importantly with volume of rail 
production, this development points 
to a favorable level of earnings in the 
current vear. (Also FW, Jan. 11.) 


Revere Copper Cc 

Although definitely speculative, cye- 
lical potentialities warrant continued 
retention of shares, now around 16. 
Company has developed a new line of 
kitchen utensils based on an entirely 
new method of joining copper and 
stainless steel, and orders for the new 
product are keeping the recently com- 
pleted Rome, N. Y., plant at capac- 
ity production. [Enjoying good spon- 
sorship and with various products 
finding their principal outlets in the 
construction, automobile and electrical 
equipment industries, Revere has a 
favorable medium term outlook. The 
common stock, it should be noted, is 
subject to a high degree of earnings 
leverage. 


Southern Pacific 

At prevailing levels, around 16, 
shares are reasonably attractive for 
continued retention, strictly as a spec- 
ulation. While this southwestern 
transcontinental reported a net loss 
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CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 
ON COMMON STOCK 
1939 1938 
12 Months to January 2 
Caterpillar Tractor $1.46 $4. 


3 Months to ee | 31 
0.14 0.01 
9 Months to 5g 26 


Thompson-Starrett ............... D 

12 Months to. December 31 
D D 0.96 
Baldwin Locomotive ............ D 1.09 0.38 
Beneficial Industrial Loan........ 2.35 2.74 
b 3.78 b 3.78 
D 0.08 3.19 
Brooklyn Union Gas.......... 2.25 2.57 
Chicago Rivet & Machine..... a 0.21 1.38 
Cleveland Electric Illuminating... 2.44 2.56 
Columbia Gas & Electric......... 0.31 0.57 
Congoloum-Nalen 1.02 2.03 
Consolidated Laundries ........... 0.56 0.30 
ere D 0.61 0.77 
2.17 3.06 
Continental Roll & Steel Fdry..... D 1.95 3.67 
rrr D 0.47 1.93 
Detroit Paper Products .... D 0.83 0.39 
El Paso Natural Gas..... 3.33 3.00 
Edison Bros, Stores...... 0 1.72 
Electric Auto-Lite.......... . 1.53 3.43 
Electrographic Corp............... 1.31 2.03 
Federal Light & _ peewee 1.98 2.46 
General Printing 0.62 1.32 
General Realty Utilities D 0.72 D 0.76 
Hollinger Consolidated Gold 1.15 1.05 
Indiana Pipe Line.......... 0.47 1.03 
Jones & Laughlin Steel.. D17.33 1.18 
Lehigh Portland Cement. . 0.63 1.33 


EARNED PER SHARE 
ON COMMON STOCK 938 1937 
12 Months ‘o, = 
Nat. Bond & Investment.......... 1.49 3.75 
New York Air Brake D 0.66 3.61 
North American Oil 0.90 1.34 
Owens-Illinois Glass. 2.02 3.51 
Pacific Tel. & Tel... 6.83 7.67 
Parke, Davis & Co 1.79 1.85 
Pender (David) Grocery......... b 1.95 bD 0.36 
D 0.50 D 0.4 
Pitney-Bowes Postage Meter...... 0.65 0.69 
Public Service of Northern Ill...... 5.42 5.53 
Quaker State Oil Rfg............. 0.57 1.11 
Raybestos-Manhattan ............ 0.51 3.04 
Remington Arms 0.06 0.17 
Reynolds Spring D 1.50 0.76 
Silver King Coalition............. eD 0.002 e 1.16 
1.17 3.09 
0.14 0.50 
Telautograph Corp. .............. 0.51 0.61 
2.15 5.02 
Underwood Elliott Fisher 2.41 6.70 
Union Oil of California 1.47 2.58 
Western Auto Supply 3.77 3.29 
Woodward Iron ........ 1.97 4.41 
Yellow Truck & Coach D 0.16 0.85 
Youngstown Steel Door 0.07 3.32 
9 Months to December 31 
First National Stores............. 2.53 2.46 


8 Months Secember 31 


6 Months to December 31 
United Electric 0.36 
12 to  Sentember 30 
‘a b—on Class B Stock. D— Deficit. e—before Deple- 
on. 


FIN ANCIAL 


NOTICE 


THE BALTIMORE AND OHIO 
RAILROAD COMPANY 


Baltimore, Maryland 
February 20, 1939 
To Holders of 


Refunding and General Mortgage Bonds, 
Series D and F of The Baltimore and Ohio 
Railroad Company: 

Pursuant to the Plan for Modification of Inter- 
est Charges and Maturities dated August 15, 1938, 
there will be paid on March 1, 1939, 1/5 of the 
interest payable on that date on Refunding and 
General Mortgage Bonds, Series D and Series F, 
being the fixed interest payable under the Plan. 
This amounts to '% of 1% of the principal of the 
Bonds of $5.00 per $1,000 Bond. 

Contingent interest on these Bonds for the 
period from September 1, 1938 to December 31, 
1938 is payable under the Plan on May 1, 1939, 
if and to the extent that the earnings for that 
period were sufficient for the purpose. The con- 
tingent interest accrued on the Bonds for such 
period was 114% of the principal of the Bonds, 
and the earnings for the period were sufficient to 
provide for such interest. This amounts to $13.33 
per $1,000 Bond. 

For the convenience of the bondholders and to 
Save expense the Companv proposes to make nay- 
ment of this amount, on March 1 instead of May 
1, so that the total amount of fixed and contingent 


interest pavable on March 1 will be 1 5/6% of 
the principal amount of the bonds. or $18.33 
per $1,000 Bond. 


In order to receive this payment, holders should 
present coupons of March 1, 1939, in the usual 
way (preferably through their local banks). 
Coupons should be accompanied by the usual 
ownership certificates and by a letter of trans- 
mittal duly filled out and signed. Coupons will 
be stamped to show the amount paid thereon and 
returned to the bondholders, and should be re- 
attached to the appropriate bonds. 

Security holders who have not received copies 
of the Plan or who desire additional information, 
will please address the Company or 

Telephone Whitehall 3-9770 

25 Broadway, New York City 
THE BALTIMORE AND OHIO 

RAILROAD COMPANY 

by J. J. JENKINS, Treasurer 


DIVIDENDS 


ELEVATOR 
COMPANY 


PREFERRED DIVIDEND No. 161 
CoMMON DIVIDEND No. 125 
A quarterly dividend of $1.50 per 
share on the Preferred Stock and 
a dividend of 15¢ per share on the 
no par value Common Stock have 
been declared, payable March 20, 
1939, to stockholders of record 
at the close of business on 

February 24, 1939. 
Checks will be mailed. 


C. A. SANFORD, Treasurer 
New York, February 15, 1939. 


THE ELECTRIC STORAGE BATTERY CO. 
‘ The Directors have declared 
Exide 


from the Accumulated Sur- 

plus of the Company a divi- 
BATTERIES dend of Fifty Cents ($.50) 
per share on both the Common 
Stock. and the Preferred Stock, payable 
March 30, 1939, to stockholders of record of 
these classes of stock at the close of business 
on March 9, 1939. Checks will be mailed. 


H. C. ALLAN, Secretary. 
Philadelphia, February 17, 1929. 
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The FINANCIAL WORLD 


Vol. 71. No. 9 


Study These Books and Charts for 


GREATER STOCK 
MARKET PROFITS 


THE APPROACHING WORLD'S FAIR AND PROFIT POSSIBILITIES IN SELECTED 
INDUSTRIES (1938) by S. A. Rauch. Analysis of 20 companies in New York 
metropolitan area which should benefit greatly from this year's World's Fair in 
New York, regardless of business trends elsewhere. 30 pages, paper cover. .$1.00 
“WHAT THE FIGURES MEAN" (1935 Revised Edition), by Spencer B. Meredith, 
chief statistician of a leading New York Stock Exchange firm. Tells you in simple 
language and in a few words HOW TO READ THE BALANCE SHEETS AND 
INCOME ACCOUNTS OF ANY CORPORATION. $1.00 
3-TREND SECURITY CHARTS of 20! Leading can't what 
each of 20! leading stocks has done week by week for the past 18 months. But 
with these charts you can SEE weekly tops, bottoms, trends and volume at a glance. 
Each set of 201 charts includes: important statistics, Transparent Work Sheet, ratio 
ruler, and instructions. Next 12 monthly issues $25.00; March issue........ $3.00 
“TICKER TECHNIQUE” (112 pages), by Orline D. Foster, author of ‘Profits From 
the Stock Market" ($3.00) and “Lessons in Stock Market Operation" (out of 
print but still in demand). Latest study of tape reading published. A wealth of 
market pointers boiled down into a few words. Explains technical market action 
and signals of the ticker tape to watch for and how to interpret those siqnals. 
Issued in DeLuxe loose-leaf form. Will be out of print before the end of 1939. .$5.00 
“WALL STREET" —|ts Mysteries Revealed (1921), by Wm. C. Moore. Described 
by the author as “a complete course of instruction in venue and investment, 
and rules for safe guidance therein.” 144 pages.......... 5 . $2.00 
DAILY CHARTS OF 50 ACTIVE 50 18% x 
daily high, low, close and sales from Oct. 1, 1938, to Mar. 1, 1939............$5.00 
100 DAILY CHARTS, Oct. |, 1938, to S937. 


Ask about Weekly or Monthly Charts of 100 Active Stocks for $8.50 
TO KEEP A PERSONAL RECORD of all stocks and bonds bought, held or sold, 
dividends, other income, tax deductions, inventory of assets, etc., you need 
“MI REFERENCE", looseleaf binder with ryled forms (100 sheets, 5'/> x 8 !/> inches) 
for every purpose—$4. 50, postpaid; or Deluxe leather edition, 200 sheets, for $8.50 
(Any name stamped in gold on cover for 50c extra.) 


“PRACTICAL HANDBOOK OF BUSINESS AND FINANCE" (1930 reprint of 
Crowell's Dictionary published at $3.50) defines clearly most of the business and 
stock market terms you run across in your financial reading; 60! pages...... $!.59 


BINDER FOR FINANCIAL WORLD-—Looseleaf, durable, attractive, holds 24 issues 
—$2.50: 2 Binders to hold whole year's issues—$4.75. 


FRE E? Ask for List of 150 


"Books for Investors""—Free 
“Intelligent Investment Planning™ Buyers in N. Y. City add 2% 


for N. Y. City Sales Tax. 
Books Sent Same Day Your 
Remittance Reaches Us. 


Financial World 


Book Shop 
21 West Street, New York, N. Y. 


(1936) by Louis Guenther. Brief 
outline of the basic rules, prin- 
ciples and procedure necessary to 
successful. investing: 48 pages, 
paper cover 50c; or FREE with 
all book orders of $3.00 or more 
sent in the next 30 days 


DIVIDENDS | DIVIDENDS 


ANACONDA COPPER MINING CO., 


25 Broadway, 


New York, N. Y., February 23, 1939. 
DIVIDEND No. 123 

The Board of Directors of the Anaconda Copper Mining 
Company has declared a dividend of Twenty-five Cents 
(25c) per share upon its Capital Stock of the par value 
ef $50. per share, payable March 23, 1939, to holders of 
such shares of record at the close of business at 3 o'clock 
P. M., on March 7, 1939. 

TR. HENNESSY, Secretary. 


INTERNATIONAL SALT COMPANY 
15 Exchange Place, Jersey City, N. J. 

A quarterly dividend of THIRTY-SEVEN and ONE- 
HALF CENTS a share has been declared on the capital 
stock of this Company, payable April 1, 1939, to stock- 
holders of record at the close of business on March 15, 
1939. The stock transfer books of the Company will not 


be closed. 
H. J. OSBORN, Secretary. 


E. I. DU PONT DE NEMOURS 
& COMPANY 

Witmincton, DELAWARE: February 20, 1939 
The Board of Directors has declared this day a 
dividend of $1.50 a share on the outstanding 
Debenture Stock and a dividend of $1.121%4 a 
share on the outstanding Preferred Stock—$4.50 
Cumulative, both payable April 25, 1939, to 
stockholders of record at the close of business on 
April 10, 1939; also the first quarterly “interim” 
dividend for the year 1939 of $1.25 a share on the 
outstanding Common Stock, payable March 14, 
1939, to stockholders of record at the close of 
business an February 27, 1939. 

W. F. RASKOB, Secretary 


last year, a good measure of encour- 
agement is derived from the fact that 
charges have been earned since last 
May. As far as the important citrus 
fruit traffic is concerned, the market- 
ing outlook is unfavorable; besides, 
finances are not all that might be de- 
sired. But with long average haul, 
lucrative outside interests and su- 
perior physical condition, road should 
show good response to industrial ex- 
pansion. 


United Carbon B 

Secular growth prospects justify 
continued retention of shares, recently 
quoted at 58 (ann. div., $3; yield, 
5.1%). While competitive conditions 
stymied a rise in domestic carbon 
black prices early this year, recent 
developments point to a change in this 
situation. Over the past several 
months the rubber industry—carbon’s 
biggest consumer—has expanded de- 
mand materially and sales have run 
slightly ahead of production. This has 
made for a drop in inventories to a 
point where they are now not con- 
sidered burdensome. Continuation of 
this trend should bring an upping of 
domestic black quotations during the 


latter half of the current year. (Also 
FW, Nov. 30, °38.) 


Yale & Towne C+ 

Currently offering a good measure 
of speculative appeal, shares are at- 
tractive for continued — retention; 
approx. price, 29 (ann. div., 60 
cents). While 1938 results were not 
impressive by any means, company is 
slated to register a sharp recovery in 
sales and earnings during the current 
year. Reports are that, over the past 
several months, domestic business has 
been scoring progressive gains. In 
this connection, it is interesting to 
note that sales of builders’ hardware 
—one of the company’s most impor- 
tant lines—have been making the best 
comparative showing. This is chiefly 
a reflection of the high rate at which 
construction activity is currently 
running. 


NEW BOOK 


Continued from 


2 


the author always forgets. Lenore 
owns a baseball team managed by 
“Mie Frans,” but that team just can- 
not get out of the dog house despite 
all the trying and new ideas of the 
manager. Making frequent use of 
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Pe- Pay- Hldrs. of Pe- Pay-  Hidrs. of 
Company Rate riod = able Record Company Rate riod able Record 
Abbott Laboratories ......,... 40c Q Mar. 31 Mar. 14 Otis Elevator Co -- Mar. 20 Feb. 24 
1.12% Q Apr. 15 Apr. 1 Q Mar. 20 Feb. 24 
Alabama & Vicksburg Ry..... $3. S Apr. 1 Mar. 8 Pacific Indemnity Q Apr. 1 Mar. 15 
Alabama Water Serv. pf....$1.50 Q Mar. 1 Feb. 20 Pathe Wile Plo. . vscsccacass ; Q Apr. 1 Mar. 20 Upon request, and without obligation, any of 
‘Allied Laboratories .......... l5e Q Apr. Mar. 15 | Penna Salt Mfg. Co........... $1 .. Mar.15 Feb. 28 the literature listed below will be sent free 
Aluminum Manutacturers......50e Q Mar. 31 Mar 75 Q Mar. 1 Feb. 20 direct from the firms by whom issued. To 
5 Q June 30 June 15 5 Apr. 1 Mar. 2 
DO Q Sep. 30 Sep. 15 Do $5 a Apr. 1 Mar. 1 
Do 7% pf. Q Mar.31 Mar.15 | Proctor & Gamble pf...... $1.25 Q Mar.15 Feb. 24 ned to a request for a single item. Print 
bo 7% pf. Q June 30 June 15 Public Service Okla. 6% prior plainly and give name and address. 
Do 7% Q Sep. 30 Sep. 15 Q Apr. 1 Mar. 20 
Do 7% pf. Q Dee. 31 Dee. 15 Do 7% pr. Q Apr. 1 Mar. 20 ITEMS OF INTEREST 
Am. Bank Note .- Apr. 1 Mar. 18 Pullman, Ine. -. Mar. 15 Feb. 24 
Do pf. f Q Apr. Mar. 13 Pure Oil 5% 25 Q Apr. 1 Mar. 10 DEPARTMENT 
Am. Cigar -$1.50 Q Mar. 31 Mar. 15 5% % .. Ape. 1 Mar. 10 
Am. Motorists Insurance (Chicago, do 6% pf. i Q Apr. 1 Mar. 10 
Q Apr. 1 Mar. 25 Quaker Oats .25 Q Mar. 25 Mar. 1 TeFINANCIAL WORLD 
Am. 25¢ Q Mar. 15 Mar. Q May 31 May 1 
Am. Tel. 2.25 Q Apr. 15 Mar. 15 awe .. May 1 Apr. 20 
anaconda Mar. 23° Mar. Rheem Mfg. Mar. 15 Mar. 21 West Street, New York, N. Y. 
Anheuser-Busch ............. 50c .. Mar. 10 Feb. 23 Rubenstein (H.) A..... ‘ .25¢ Q Apr. 1 Mar. 20 
Armour & Co. (Del.) pf...$1.75 Q Apr. 1 Mar. 10 25e .. Mar. 31 Mar. 15 
Ashestes Q= Mar. 31 Mar. 15 25¢ Q Mar. 6 Feb. 25 GOOD LAWNS 
We Q Mar. 6 Feb. 28 Shattuck Co. 0c Mar. 23 Mi: 3 aintaining 9. 
Bangor & Aroostook K. R..... 63e Q Apr. 1 Feb. 28 Shel! Union Oil pf........ $1.37% Apr. 1 Mar 10 =. 
$1.25 Q Apr. 1 Feb. 28 | Standard Oil (Ky) 25e Q Mar. 15 Feb. 28 
Bangor divdro El. 7% pf.. Q 1 Mar. 10 Papel... 40e .. Mar. 15 Mar. 1 reauty of a well kept lawn. 
> 50 Q pr. 1 Mar. 10 .. Apr. 1 Mar. 15 
.. Mar. 15 Feb. 28 DO Pf. 68%e Q Apr. 1 Mar. 15 
Beech PRB $1 Q Apr. 1 Mar.10 | U. S. Tobacco ...............32e Q Mar.15 Feb. 27 mart interiors free from noise. For 
Water Works 6% Mar. 15 Feb. 27 complete information regarding these in- 
Ee rT Cre TL ere 50 Q Mar. 31 Mar. 15 United Gas & Elec. pf......$1.75 Q Mar.15 Mar. 1 teriors, plastering systems and a new high 
piideeprt Gas Light .......50¢ Q Mar. 31 Mar. 10 Va. Elec. & Pow., pf...... $1.50 Q Mar. 20 Feb. 28 quality interior paint that dries in an 
Briggs & Stratton............ 75e Q Mar. 15 Mar. Waldorf System, Ine.......... 10c .. Apr. Mar. 20 hour, write on y ] rl 1 
Budd Wheel pt. pf......... $1.75 Q Mar.31 Mar.17 | Willson Prod. Inc............ lic Mar. 10 Feb. 28 
Calamba Wit... Q Apr. Mar. 18 Wolverine Tube pf......... $1.75 Q Mar. 1 Feb. 24 6 MINUTES WITH 6 METALS 
Chic. Flexible Shaft........ $1.25 .. Mar. 31 Mar. 21 | Cent. & So. West Util $7 pf.$1.75 Mar. 20) Feb, 28 engineering data as well as photographic 
Compo Shoe Mach............ 25¢e Q Mar.15 Mar. 4 $1.50 Mar. 20. Feb. 28 examples of the many different types of 
Colts Pat Fire Arms........! Q Mar. 31 Mar. 15 Ted: 2c Apr. 1 Mar. 15 industrial equipment made of leading 
% Cushman’s Sons 74 pf...... ST Mar. Feb. 27 corporation’s new metals 
5 pr. ar. 15 East Mass St. 6% 
Detroit. Harvester Mar. 25° Mar. 15 Mar. 15 Mar. 1 ODD LOT TRADING 
Mar. 25 Mar. 15 Empire Power $2.25 cum. pte. An interesting booklet which explains the 
Devoe & Raynolds pf........ $1.75 Q Apr. 1 Mar. 20 Oe Mar. 10 Mar. 3 advantages of odd lot trading for both 
Du Pont de Nemours........ $1.25... Mar. 14 Feb. 27 $2 Apr. 1 Mar. 17 large and small investor Published by 
$1.50 Q Apr. 25° Apr. 10 Simmons Boardman pf........50¢ Mar. 10 Mar. 1 Bach: 
$i.12% Q Apr. 25 Apr. 10 | Utah Pw. & Lt. $7 pf... .$1.16% Apr. Mar. 1 
Duquesne Lt. pf............ $1.25 Q Apr. 15 Mar. 15 Apr. 1. Mar. 1 OPENING AN ACCOUNT 
25e Q Mar. 15 Feb. 28 Wise. Pow. & Lt. 6% pf.$1.12% Mar. 15 Feb. 28 24-page informative booklet hi 
Elec, Auto-Lite ...........0. 50c .. Apr. 1 Mar. 17 Mar. 20 Feb. 28 ject. Prepared by a New York Stock 
Battery.........50e Q Mar. 30 Mar. 9 $1.62% Mar. 20 Feb, 28 Exchange firm. 
‘lectrographic Cor............ 25¢ Q Mar. 1 Feb. 23 $1.50 Mar. 20 Feb. 28 RADIO NEWS 
Empire Power $6 pf......... $1. Mar. 15 Mar. 1 Coae 75 ar. 
gg Yetlow. Truck Coach pf..... $1.75 Apr. Mar. 13 Describes some unusual radio instruments 
Sth Awe, GOB. ...cccccccvees Bide Q Mar. 31 Mar. 15 which in addition to superb domestic re- 
Ford Motor (Can.) A & B....25e Q Mar.18 Feb. 25 ception make possible the selection of 
 25¢ Mar. 15 Feb, 28 Abbott Laboratories Mar. 31 Mar. 14 news and entertainment from over 200 
Mar 15 Feb 26 Asbestos Mar. 31.) Mar. 15 cities in 105 foreign countries. 
en. Accept. Q Mar. 15 Mar. 6 2! Apr. 1 Mar. 10 ’ 
General Box le Q Apr. 1 Mar.10 | Cheseb’gh Mfg. Mar. 27 Mar. 3 AMERICA’S SMARTEST BOATS 
Mar. 15 Feb. 27 Chie. Mar. 31. Mar. 21 This beautifully illustrated brochure de- 
inting : Gen. Mar. 15 Mar. scribes 98 style-leading models at new low 
llaverty Furniture Co Feb. 255 Feb. 20 obtainable from any other boat builder. 
Hloudaille- Hershey Q 1° Mar. 20 
Hunting Wat. 1 Feb. 20 Final FACTS 
Int'l Harvester Apr. 15 Mar. 20 Telegraph Company ¢ he orgs 
Razor A Q Mar 23 Increased and the Bell 
ntl Sa Q <Apr. 1 Mar. 15 Cariboo Gold Quartz Mining..4¢ Q Apr. 1 Mar. 8 = ; 
Kansas City Pow. & Ut. pf. Emporium Cp 1 21 BOOKS YOU WANT 
$1.50 Q Apr Mar. At prices can afford. Titles to suit 
K Tite. 7 % Bq Q Apr. Mar. 10 Initial fiction 
Kings Co, Ltg. 7% Bp Q Apr. 1 Mar. 15 ‘nited Printers & P Web, 25 Fe 
United Printers & VPub....... l0e Feb. 25) Feb. 15 never before published. <All under one 
$1.25 Q Apr. Mar. 15 Irregular dollar each. 
Luke Shore Mines.........++. $1 Q Mar.15 Mar. 1 | Fafnir Bearing .............. $1 Mar. 31 Mar. 24 ALL-EXPENSE CALIFORNIA TOUR 
Lehn & Fink Products........ 25e .. Mar.14 Mar. 1 Magma Copper Mar. 15 Feb. 27 A most interesting booklet for those plan- 
Leslie Salt 65e Q Mar. 15 Feb. 28 Mar. 10 Feb. 25 ning 2 winter vacatic 
Lexington Utilities pf....$1.62% Q Mar.15 Mar. 8 Raybestos Manhattan .........25¢ .. Mar. 18 Feb, 28 
Lexington Water 7% pf....$1.75 Q Mar. 1 Feb. 20 | Siscoe G. Mines..........0.6-63€ Mar. 15 Feb. 28 BOND BULLETIN 
Tob. Mar. 10 Points out opportunities for liberal in- 
20¢ .. Apr. 20 Mar. 18 Mies: “Wall. .. Mar. 21 Feb. 28 vonds. Individual ease histories reviewed. 
Louisville Gas & El. A....37%ce Q Mar. 25 Feb. 28 Northwest 2 Q Mar. 15 Mar. 
Q Apr. 1° Mar. 18 DO $2 Q June 15 June 3 
Mathieson Alkali........... 37%e Q Mar. 31 Mar. 38 
pt. $1.75 Q Mar. 31 Mar. 3 Reduced 
Monsanto Chemical Ely & Walker Dry Goods... .12%e Mar. 1 Feb. 18 
Muncie Water Works 8% pf...$2 Mar. 15 Mar. 1 7 
Nat'l Container .. Mar. 15 Feb. 25 Resumed 
Nat. Dairy Apr. 1 Mar. 2 | Mathaway Mfg. Co............500 Mar. Feb. 16 ccom plishment— 
Do pf, “A & B’’........ $1.75 Apr. 1 Mar. 2 Louisville Gas & El. 3... Mar. 25 Feb. 28 
COM. $2 Q Apr. 1 Mar. 15 Sioux City Stock Yards... .37 4c Feb. 15 Feb. 9 How To GET 
7 THINGS DONE” 
the dialogue technique, Mr. Hunt — ries which profess that assets can be There's a wey of dealing with al the 
eads the reader through the labyrinth created by going into debt and sur- ging details that pile up, the obligations 
of the dozens of New Deal bureaus, pluses by not producing. All this is 
committees, authorities and other presented in an easy style sometimes 
agencies; he discusses the headaches — interspersed with bitter sarcasm and ing it on others ever since. His tech- 
nique of accomplishment is simple to use, 
( » 
of the farmer who does not under humorous anecdotes, but nevertheless and it works! It will increase your effec- 
stand Mr. Wallace’s accounting in- this satire on the New Deal should 
tricacies; and finally he gives a true give rise to serious thought on the 275 Pages—$2.00 Postpaid 
picture of the crazy quilt of new current vital problems which the 
is ew Yor 
fangled financial and economic theo- country faces. 
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No. 155 Marine Midland Corporation 


No. 180 United Corporation 


Earnings and Price Range (MM) 
Data revised to February 22, 1939 44 T 
9 PRICE RANGE 
Incorporated: 1929, Del. Office: 15 Exchange 15 
Place, Jersey City, N. J. Annual meeting: 10 
Third Wednesday in February. Number of 5 
stockholders (December 31, 1938): 26,942. 0 
Capitalization: Funded debt........... None ————— $2 
Capital stock ($ var)........%: *5, 664,522 shs $1 
Excluding 171,631 shares owned by Em- 1931 ‘32 °34 °35 °36 ‘37 1938 
ployees Service Corp., a subsidiary. 


Business: One of the largest group banking systems in the 
United States. Through stock ownership (in most cases 98% ), 
controls 22 banks operating a total of 88 offices in 36 New 
York State communities. Nucleus of the system, Marine Trust 
Co. of Buffalo, is the largest bank in New York State outside 
of Manhattan. 

Management: Capable; includes prominent bankers. 

Financial Position: Adequate. Due to the nature of the 
company’s business a breakdown of working capital position 
is not possible. Book value, Dec. 31, 1938, $9.55 a share. 

Dividend Record: Payments at varying rates in each year 
since organization; no stated rate at the present time. 

Outlook: Earnings reflect the influence of the alternate 
swings of aggregate business activity, but have recently been 
affected by the subnormal demand for commercial credit. 

Comment: The shares follow the trends of bank stocks. 


"EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Year's Divi- 


Qu. ended: Mar. 31 June 30) Sept. 30°) Dee. 31 Total dends Price Range 

$0.29 $0.55 $1.25 $0.80 144%, - 61% 
$0.21 $0.20 0.21 0.27 ORY 0.40 1l% 5 

0.14 0.16 0.22 0.75 0.40 

0.17 0.18 0.17 0.21 0.73 0.40 9% hy 

0.19 0.26 0.81 0.40 12%, 

0.15 6.20 0.19 0.18 0.72 $0.45 14%4-— 5% 

0.13 0.18 0.62 0.30 7% 1% 
‘Based on capitalization at end of cach period ‘Not available. tineluding extr 


The Mathieson Alkali Works, Inc. 
_Fornings and Price Range (AKL) 


No. 124 


Data revised to February 22, 1939 


Incorporated: 1892. Va. General offices, 60 me | 

East 42nd Street, New York City. Corporate ? 

office, Saltville, Va. Annual meeting: Last 20 18) PRICE RANGE 

Tuesday in March at Saltville. Number of 10 F 

Capita ization: Funded debt........... None 3 
Pp re fe rred stock, 7% cum. ($100 EARNED PER SHARE : $2 

Common stock (no par).........- 828,171 shs AZ. 


1931 "32 ‘33 ‘34 "35 °36 193€ 


*Non -eallable. 


Business: One of the largest domestic producers of alkalies, 
including soda ash, caustic soda, liquid chlorine, bleaching 
powder, synthetic ammonia, solid carbon dioxide, hyperchlo- 
rite, etc. Products are used in manufacture of glass, soap, pulp 
and paper, textiles and other chemicals. 

Management: Generally conservative in financial policies. 

Financial Position: Satisfactory. Working capital as of 
December 31, 1938, $3.5 million; cash, $1.1 million. Working 
‘apital ratio: 6.2-to-1. Book value of common, $24.94 a share. 

Dividend Record: Regular preferred dividends since 1923. 
Common payments made 1907-1919, and 1926 to date; present 
$1.50 rate maintained since April, 1932, plus occasional extras. 

Outlook: Lack of diversification of products tends to limit 
growth possibilities but is partly compensated by large num- 
ber of outlets assuring a fair measure of stability of profits. 
Principal earnings factors are volume and a satisfactory price 
structure. Price policies of industry have attracted criticism 
of the FTC but price wars appear unlikely. 

Comment: The preferred enjoys a strong investment status; 
the common lacks the “romance” attributes of other types of 
chemical stocks but has a good record as an income producer. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE COMMON: 
ear’s divi- 


Qu. ended: Mar. 31) June 30) Sept. 30) Dee. 31 Total dends Price Range 
eee $0.24 $0.15 $0.15 $0.64 $1.75 20%-—- 9 
ae 0.16 0.35 0.32 1.28 1.50 46%—14 
rs 0.25 0.35 0.27 1.20 1.50 40%—23% 
0.37 0.31 0.41 1.44 1.875 33%—23% 
0.30 0.47 0.46 1.76 1.50 42%4—27% 
0.52 0.58 0.19 1.81 1.65 —99 
0.16 0.18 0.31 1.01 1.50 236 -19% 


*Adjusted to present capitalization. 


Data revised tu February 22, 1939 Earnings and Price Range (U) 


Incorporated: 1929, Delaware. Office: 100 9° 
West 10th Street, Wilmington, Del. Annual [4° 
meeting: First Tuesday in February. Number 30 
of stockholders (December 31, 1938): Pre 20 
ference, 20,760; common, 96,694. 10 
Capitalization: Funded debt........... None 0 
Preference stock $3 cum. 
Common stock (mo par)...... $1 
*Common stock (no par) 70 


1931 ‘32 ‘33 ‘35 ‘36 ‘37 1938 


; *Also outstanding are option warrants en- 
titling holders to buy 3,752,059) shares of 
common at $27.50 a share. 


Business: An investing company, sponsored by the Morgan- 
Drexel and Bonbright interests. As of December 31, 1938, 
principal holdings consisted of 2,424,356 shares of Columbia 
Gas & Electric; 6,066,223 shares United Gas Improvement; 
1,798,270 shares Commonwealth & Southern; 2,351,007 shares 
Niagara Hudson Power; 203,900 shares of Consolidated Edison 
of New York, and 988,271 shares of Public Service of N. J. 

Management: Considered capable and experienced. 

Financial Position: Satisfactory for company of this type; 
as of December 31, 1938, had no current liabilities; cash, $10.5 
million. Market value of investments as of December 31, 
1938, $153.5 million, equivalent to $1.74 per common share. 

Dividend Record: Kegular dividends on preference stock 
through April, 1938; paid 75 cents in Jan., 1939; arrears now 
total $1.50 per share. Nothing on common since 1937, 

Outlook: It is planned to reduce utility holdings below 10% 
in each case and to reinvest in other types of securities, in 
order to remove company from Utility Act regulation. 

Comment: The preferred stock is a “businessman’s risk” ; 
the common ts a speculation upon utility trends. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
rears Divi- 


Qu. ended Mar. 3% June 30 Sept. 30 Dec. 31 Total dends Price Raise 
$0.11 $0.11 $0.10 $0.44 $0.48% 14 — 3% 
193333 0.10 0.06 0.04 0.014 0.24 0.30 4 
0.05 0.04 0.08 0.17 None 8% 2% 
15... 0.02 0.02 0.02 0.05 0.11 None 74— 
1086. 0.05 0.11 0.19 0.20 Why 
0.05 0.02 0.13 0.22 0.20 2 
0.0038 0.002 0.04% 0.07 None 15 2 


256 The United States Leather Company 


Data revised to February 22, 1939 


Earnings and Price Range (LX) 


Incorporated: N. J., 1927, by merger and 
consolidation of business originally estab- PRICE RANGE 
lished in 1893. Office, 27 Spruce Street, 15 
New York, N. Y. Annual mecting: Second 10 
Wednesday in March. Number of stock- 5 
holders (April 1, 1938): Prior preferred, 0 $3 
% 242; common, 3,759; class A, 3,222. 
Capitalization: Funded debt........... None 
‘Prior preferred stock (7% cum. 
7Class “‘A’’ stock ($4 non.-cum. 1931 ‘33 ‘34 ‘35 °36 ‘37 1938 
and conv. no par)..... 249,743 shs 


Common stock (no par) 


*Callable at $110 a share  ¢Convertible into common share for share; participates 
with common up to additional $2 per annum. 

Business: Company is largest domestic tanner, producing 
about 20 per cent of the country’s requirements of sole and 
heavy leather. Glue is important by-product. 

Management: Experienced. 

Financial Position: Adequate. Working capital October 
31, 1938, $9.5 million; cash, $671,476; inventories, $9.3 million. 
Working capital ratio: 6.9-to-1. Book value of common, $4.37. 

Dividend Record: Irregular. Prior preferred dividends sus- 
pended in 1933. Reduced arrears to $21 a share, as of January 
1, 1939. All class “A” ever received was $4 in 1929. Nothing 
ever paid on common. 

Outlook: Price fluctuations of hides and skins are the princi- 
pal factor affecting earnings, as company must carry large 
inventories of which over 60% is raw materials. 

Comment: All classes of stocks are highly speculative. 

EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Calendar 


Fiseal Year's 

Qu. ended Jan. 31 April 30 July 3 Oct. 31 Year's Total Price Kanxe 
19% D$1.06 D$1.99 D$1.36 D$4.05 D$8.45 1! 

D 1.33 D 0.27 1.00 D 0.14 ID 0.74 17% %, 

0.94 D 0.85 D 4.28 TD 2.58 D 8.65 51% 

0.97 D 0.92 0.69 D 0.48 D 3.01 9%—- 31% 

pD 0.24 D 0.75 PD 0.94 D 0.51 D 2.64 9% 4% 

D 0.27 0.17 I 6.02 D 2.61 D 2.75 15% 334 

D 2.83 D 2.06 +D 2.71 D 7.60 7%-—- 3% 


available +Six months. 


; 
| 
| 
0. 
| 
Ld 4 


Armour & Co. (Ill.) 
"Avery (B. F.) 
*Bruce (E. L.) 


Amer. Ship Building 
Amer. Sumatra Tobacco 
Archer-Daniels-Midland 


| sTOCK FACTOGRAPHS IN REVISION FOR NEXT WEEK 


*On the New York Curb Exchange; all other issues included in the above tabulation are listed on the New York 


*Cable Elec. Products 
Hollander (A.) & Son 
Loew's Inc. 


Servel, Inc. 
Vick Chemical 
*Williams Oil-O-Matic 


Stock Exchange. 


mM 


Loudon Packing Company 


952 National Manufacture & Stores Corp. 


Earnings and Price Range (LOD) 


__NEW_ YORK CURB EXCHANGE 
1939 15 { | 
10 
originally 


Data revised to February 22, 


PRICE RANGE 


incorporated: 1918, Delaware; 
established in 1890. Office: Terre Haute. 0 — 
Indiana. Annual meeting: Fourth Wednes- Fiscal year ends June 30 


EARNED © SHARE $2 
mn Ome 
DEFICIT PER SHARE 


$1 
1931 ‘32 °33 ‘34 °35 ‘36 ‘37 1938 


jay in August. Number of stockholders 
‘April.1, 1938): 1,284. 

Capital stock (no par)......... 358,800 - 


Business: Packs and distributes tomato and allied prod- 
ucts, pork and beans, vegetable soup and a canned dog food. 
Qwns five canning plants which are situated in different pro- 
duction areas affording some distribution of crop hazards. 

Management: Satisfactory. 

Financial Position: Cash position unimpressive. Net work- 
ing capital as of June 30, 1938, $421,402; cash, $53,713. Work- 
ing capital ratio: 1.8-to-]1., Book value of capital stock, $3.62 
per share. 

Dividend Record: Payments each y 
varying rates. None since. 


car from 1928 to 1937 at 


Outlook: Future earnings will depend upon the size of 
vegetable crops and other factors affecting the statistical 


position of the canned goods industry. Recurring accumula- 
tions of unwieldy stocks adversely affect price levels. Better 
profit margins will await restoration of more favorable market- 
ing conditions. 

’ Comment: The company’s position as one of the smaller 
units in the field as well as the large fluctuations in earn- 
ings from year to year preclude according the shares other 
than a speculative rating. 


“EARNINGS, DIVIDEND a AND PRICE RANGE OF CAPITAL STOCK: 


Years ended June 30: 1933 F19s4 41935 1936 1937 1938 

Earned per share........ $0.22 $0.68 $0.58 $0.52 $0.25 D$0.21 

Years ended Dee. $1: 

Dividends paid ......... 0.19 0.53 0.78 0.50 0.12% None 
Price Range: 

6% 8%, 8% 6% 1% 

2% 6% 5% 1% 1% 


“Adjusted to present capitalization. Years ended April 30. 


951 


Nachman Spring-Filled Corporation 
amnings and Price Range (NSP) 


NEW YORK CURB EXCHANGE 


Data revised to February 22, 1939 40 
30 PRICE RANGE 
Incorporated: 1928, Illinois, continuing busi- 20 


Office: 2030 North 10 
Annual meet- 0 


ness established in 1915. 
\olmar Avenue, Chicago, Ill. 


Fiscal year ends June 16 $4 


ing: Last Tuesday in October. Number of 

stockholders (December 31, 1937): about 500. SS $2 
0 

Capitalization: Funded debt........... None —_—— 2 

stock (00 POP)... 87,263 shs 1931 ‘39 '33 '34 ‘35 ‘37 1938 


Business: Makes springs for furniture and mattress uses. 
llas plants at New York, Chicago, Los Angeles and Norfolk 
(Va.), selling products directly to the trade. Formerly made 
springs for the automotive industry, but discontinued such 
business during 1982 fiscal year. Also produces certain kinds 
of hardware used by the furniture industry. 

Management: Capable and long experienced. 

Financial Position: Adequate. Net working capital 
18, 1938, $908,537; cash, $368,823. Working capital 
7.8-to-1. Book value of capital stock, $16.36 a share. 

Dividend Record: Irregular. With the exception of the 
1931-34 period, varying payments have been made since 1928. 

Outlook: Company’s operations will continue to reflect 
cyclical swings in the furniture trade, which have been the 
chief determinant of earnings fluctuations. Competition from 
new mattress materials, such as latex cushioning products, 
may prove a factor of importance over the long term future— 
along this line, molded “Airfoam” rubber mattresses are a 
primary threat 

Comment: Sharp earnings fluctuations and erratic price 
changes place the shares in a speculative position. 


June 
ratio: 


936 


Years to around June 18: 19%2 935 1937 1938 

karned per share...... D$1.09 $0. $i. $1 02 $2.14 $0.29 

Years ended Dee. 31: 

liividends paid ....... None None None 0.50 1.00 1.00 0.25 
Price Range: 

8 10 14% 2h 22 9% 


31 


Data revised to February 22, 1939 Earnings and Price Range (NMU) 
Incorporated: 1927, Delaware, acquiring Fox 20 
Manufacturing Co. and 18 retail furniture 15 — en 
stores. Office: 619 Forsyth Bldg., Atlanta, 4 
Ga. Annual meeting, First Thursday in = 
September. Number of stockholders (Feb- 
ruary i, 1959): prior preferred, 221; class | scal year ends June 30 
155; common, 696, €ARNED PER SHARE 
Capitalization: Funded debt........... None <8 
*Prior preferred stock $5.50 OEFICIT PER SHARE $6, 
CUM. CONV. (MO PAF). 15,971 shs "39 

TClass A $2.50 non-cum. 1938 
10,452 shs 

Common stock (no par)......... 158,160 shs 
*Callable at $82.50 a share; each preferred share convertible into five shazes of 


common, 
issue. 


TCallable at $37.50 to $50 a share after redemption of prior preferred 

Business: Operates a chain of some twenty-six retail furni- 
ture stores in eight states including three on the southeastern 
seaboard, three on the Gulf Coast, and others in Tennessee 
and Oklahoma. 

Management: Experienced in its field. 

Financial Position: Fair. Net working capital as of June 

1938, $1.8 million; cash, $103,746. Working capital ratio: 
3.6-to-1. Book value of common, $127.61 per share prior 
preferred. 

Dividend Record: Regular payments 
preferred issued in 1936 recapitalization. 
been made on the class A or common. 

Outlook: Trends in commercial and industrial activity as 
they affect public purchasing power and household budgets 
will continue to be the most important single earnings factor. 

Comment: The common shares are regarded as among the 


more speculative in the chain store group. 


on new $5.50 prior 
No payments have 


EARNINGS RECORD AND COMMON: 


Years ended June 50: *1952 *1933 *1936 1937 1938 
tEarned per share..... D$5.52 D$3.98 $0.03 $0.05 $1.05 D$0.50 
Years ended Dec. 31° 

Price Range: 
1% 1% 2% 9% 13% 4 
Low 1% $0.22 $0.22 1% 2 2% 2 


*Fiscal years ended May 31, except in 1936 when period covered 1:3 months to June 


30. 7TBased on present capitalization. 


953 National Union Radio Corp. 


Earnings and Price Range (NUM) 
. NEW YORK CURB EXCHANGE 

Data revised to February 22, 1939 : 
Incorporated: 1929, Delaware, acquiring the 4 PRICE RANGE 
business and assets of three former concerns 2 
engaged in the manufacture of radio tubes. 0 Oo [=] 
Office: 57 State Street, Newark, New Jersey. 
Annual meeting: Last Monday in July. Fiscal year ends Apr. 30 
Number of stockholders (July 1, 1938): $1 
*Preferred stock conv. ($1 par) ..250,000 shs 1931 33 34 36 “37 1938 
Common stock ($1 par).......... 463,953 shs 

*Entitled to 37 per cent of combined dividends paid on preferred and common 


stock; convertible into common, share for share. Entire issue owned by Radio Corp 


of America. 

Business: Manufactures various types of radio tubes sold 
under trade names of “Sonatron” and “National Union.” Has 
license agreement with Radio Corp. to use latter’s patents 
covering exclusive features in the design -of radio tubes and 
television apparatus. 

Management: Experienced and progressive. 

Financial Position: Fair. Net working capital as of April 
30, 1938, $396,598; cash, $84,602. Working capital ratio: 1.9- 
to-1. Book value of common, $1.83 per share. 

Dividend Record: No dividends have ever been paid on the 
preferred or common shares. 

Outlook: Future earnings trends will depend upon the man- 
agement’s ability to effect substantial improvement in the 
company’s competitive position in addition to keeping a close 
control over operating costs. Company should share in any 
progress made in television. 

Comment: Both classes of stock represent large speculative 
risks. 

RECORD OF DEFICITS AND PRICE RANGE OF COMMON: 
Years ended April 30: 1932 19 35 1936 1937 938 
Farned per share...... ps0. 03 D$0. 34 nso. 31 D$0.33 pee 06 peo 10 


Years ended Dee. 31: 
Price Range: 


er 1 2% 15, 1% 3% 1% 
> 
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Week Ended 


Week Ended 


Weekly Trade Indicators | Weekly Car Loadings 

. 1939 1938 1 1938 

Miscellaneous: Eastern District 

tAuto Production (U.S.A.)..... 79,860 84,500 59,100 Baltimore Ohio. 43,848 43,551 38,966 

{Electrical Output (K.W.H.)... 2,248 2,268 2,059 Chesapeake 27,358 26,054 26,384 

§Steel Operations (% of Cap.)... 53.7 54.8 30.4 Delaware & Hudson........... 11,887 12,301 10,135 

¢Wholesale Commodity Price Lackaw’na & West’rn 

*7Crude Oil Output (bbls.)..... 3,324 3,284 3,369 Norfolk @& Western. ..0s0<so-ss 22,319 22,301 20,128 

*Motor Fuel Stocks (bbls.)..... 83,075 80,950 89,992 New York, N. Haven & Hartford 20,253 20,185 17,697 

7Gas & Fuel Oil Stocks (bbls.). 137,241 137,589 120,758 

Feb. 11 Feb. 4 Feb. 12 ew York, Cc hicago & St. Louis ; * »282 

{Bank Clearings, New York City $3,093 $3,601 $2,088 

{Bank Clearings, Outside N.Y.C. 2,18 2,429 1,775 Wels 

Total Car Loadings (cars).... 579,918 576,790 542,991 Wo AS? 

*;Bitum. Coal Output (tons).... 1,424 1,346 , , 1298 

Cotton Mill Activity Index.... 117.8 117.8 88.7 Southern Bintrict | 

F.W. Index of Ind’l Production 81.4 82.3 72.5 Line........... 

— Louisville & 232848 24,537 21,632 

of following week. 1000 omitted’ sJournal Seaboard Air Line............. 12,976 12,808 12,769 

of Commerce Southern Ry. System.......... 31,373 32,259 31,605 

Northwest District 
Commodity Prices: Feb. 21 Feb.14 Feb. 22 Chicago & Great Western...... 4,373 4,706 4,561 
Steel Billets, Pitts. (per ton)... $34.00 $34.00 $37.00 - Milwauk 1é& 
Chicago, Milwaukee, St. Pau 

Scrap Steel, Pitts. (per ton).... 16.00 15.62% 14.00 23,772 24,704 23,103 

Copper, Electrolytic (per 1b.).. 0.11% 0.11% 0.10 Chicago & Northwestern....... 26,726 27,381 28,309 

Lead (per lb.) 6% 446 0.0475 0.0485 0.0450 Great Northern 9.630 10331 10484 

Rubber Sheets (per lb.)........ 0.1612 0.1608 0.1505 Central W Di set : 

Hides, Light Native (per lb.).. 0.10 0.10 0.08% ta Fe 22.433 22.772 23.479 

Gasoline Dealer (per gal.)..... 0.0790 0.0790 0.09% - , 

Crude Oil, Mid-Cont. (per bbl.). % 0.96 0.96 1.16 Chicago, Burlington & Quincy. 20,852 20,960 18,928 

0.87% 1:10 Chicago, Rock Island & Pacific. 17,323 18,014 18,216 

0.64 0.62% 0.72% Chicago & Eastern Illinois.... 4,955 4,775 4,748 

Ss Raw (per Ib.) Sede nee its 0.0275 0.0276 0.0315 Denver & Rio Grande Western. 4,763 4,939 4,073 

Southern Pacific System....... 30,578 30,007 30,626 

Federal Reserve Reports en, 15 Feb.S Feb. 16 18,295 18,757 17,600 

Member Banks, 101 Cities (000,000 omitted) 2,535 2,636 1,730 

Total Brokers’ Loans.......... 813 7 7 Missouri-Kansas-Texas ........ 5,095 5,17 470 

Other Loans for Securities..... 533 534 616 20,960 20,460 20,940 

U. S. Govt. Securities Held... 10,157 9,982 9,310 St. Louis-San Francisco........ 10,324 9,823 10,394 

Investments, Except Govt. Bonds 3,246 3,300 2,977 St. Louis-Southwestern........ 4,378 4,641 5,232 

Total Net Demand Deposits.... 15,951 16,076 14,485 6,938 7,198 7,956 

Total Time Deposits..........- 5,181 5,174 5,248 ee 

Brokers’ Loans (N. Y. C.)......- “660 636 588 Note: Freight car loadings reflect current sectional business 

Reserve System conditions. Loadings from the 15th to the 15th give a rough 

Reserve Credit Outstanding.... 2,587 2,584 2,600 indication of earnings for the current month. (Compiled from 

Total Money in Circulation.... 6,695 6,673 6,302 Association of American Railroads figures.) 

Monthly ——FEBRUARY— Monthly —JANUARY— 

Indicators Indicators 939 1938 

ines) Machine Too rders:. 215.5 169.2 
Mapazines.. 741,657 792,502 WEEKLY INDEX OF INDUSTRIAL PRODUCTION 
Women’s Magazines. 618,655 689,282 120 T i. pop ted 
Canadian Magazines. 184,621 175,770 nee OF 1923-255 100 Stocks von Hand. 48°554 48.678 

| | | ‘oa Coke: 

JANUARY—— | Production ........ 35,530 30,950 
*10.3 *98.7 N.B.C. $4.0 3.8 

Financing *5.4 “46.4 -B.S. 2.7 *2.9 

or Relief & Public _ T lines) ...... 548,788 603,578 

Short Sales 1,328:003 | | | pabtade Papers (ages) 7.908 9.443 

Steel Production: | | Soots & Shoes (pairs) *34.5 *26.5 
Ingots (tons) ...... *3.9 90 | } | *13,862 *13,059 

6 * T + otton Ac yitv: 

Locometives 8 | | Exports (bales) 290,000 647,000 
Freight Cars ...... 3 25 80 | | | Electrical Equipment: 

Rails (tons) |..... 208,520 72,321 _ | (Trucks & Tractors) 

Es.) Flour Output ‘(bbis.). *5.48 "5.12 

Portland Cement (bbi.): if 1938 Production (sq. ft.).  *12.2 *5.1 
Production ........ 6.6 *4.5 | | 
Shipments ......... *4.7 “4.4 | | | 
*24.3 *25.0 60 —-DECEMBER—— 

Raw Sugar Imports to | | | 1938 1937 
U. S. (short tons).. 326,316 346,128 | Federal Relief & Pub- 

s): H ‘ommercial Failures... 75 932 

Exports 50 | tBuilding Contracts : 

S.... , , | $389. *$209.5 

—— 1929 1930 1931 1932 1933 1984 1935 1936 1937 1938 Jan. Feb. Mar. Apr. May June July $ Publicly Financed.. *279.4 *115.1 

2 __, Privately Financed.. *110.0 94.4 
Consumption ....... 46,234 45,315 : 1939 ' $Employment Indexes: 

Imports .........++ 9,082 42,135 Mfg. Employment... 93.2 96.7 
Stocks, domestic ... 237,826 274,581 Factory Payrolls.... 86.7 9.2 
Afloat to U. S...... 18,210 57,356 {Truck Loading (tons). 736,388 590,008 


*000,000 omitted. Corporate new issues only, excludes refunding; Commercial & Financial Chronicle. 


§Bureau of Labor Statistics. {American Trucking Association, Inc. tAdjusted for seasonal variation. 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 


—CLOSING STOCK AVERAGES— Vol. of Sales CHARACTER OF TRADING————— Average Value of 
30 20 15 65 N.Y.S.E. Issues No. of No.of Tota! Un- New New 40 Bond Sales 
we Industrials R.R.s_ Utilities Stocks (Shares) Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y.S.E. 1939 F 
eb. 
16.. 145.39 30.40 25.34 48.97 850,160 753 486 106 161 40 15 90.34 $6,110,000 .16 
17.. 144.95 30.31 25.07 48.78 682,010 727 229 317 181 41 25 90.34 6,210,000 rey | | 
18.. 145.51 30.55 25.43 49.07 409,110 578 328 107 143 29 15 90.48 3,740,000 ae 
20.. 142.74 29.55 24.73 47.96 690,000 741 17 553 111 16 33 90.21 5,590,000 - 20 
21.. 142.64 29.61 24.82 47.98 465,380 654 235 223 196 11 15 90.08 4,360,000 ae | ‘ 
HOLIDAY 
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